JHA & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
BIHAR STATE POWER GENERATION COMPANY LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying Standaloﬁe Ind As Financial Statements of BIHAR STATE
POWER GENERATION COMPANY LIMITED (“the Company”), which comprise the Balance
Sheet as at March 31, 2018, and the Statement of Profit and Loss (Including other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other

explanatory information.

Vianagement’'s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the state of affairs
(financial position), profit or loss (financial performance including other
comprehensive income), cash flows and changes in equity of the Company in zccordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind As) prescribed under Section 133 of the Act read with the Companies (Indian

Accounting Standards) Rules, 2015 as amended.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that
were operating efféctively for ensuring the accuracy and completeness of the accounting

records, relevant to the preparation and presentation of the standalone financial

statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.
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Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone financial statements based
on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under

the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the standalone financial statements are free from

‘

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the standalone financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone financial statements that give a true and fair view in order to
design audit procedures that are appro'priate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as

evaluating the overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the standalone financial statements.
Emphasis of Matter

(a) We draw attention to Note 1B — ii — Basis of Measurement which states preparation
of the financial statements on accounting principles of going concern subject to
matters as brought out in Ind AS 1 — Going Concern regarding assessment of the
assumption énd its appropriateness taking into account all available information
about the future, which is at least, but is not limited to, twel;/e months from the end

of the reporting period.
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The company through Transfer Scheme dated 27" June’ 2018 decided to transfer
and vest properties, interests, rights, specified assets, specified liabilities and
specified personnel concerning Barauni Thermal Power Station [BTPS] Stage | &
Stage I, BSPGCL’'s equity contribution in Nabinagar Power Generating Company
Private Limited [NPGCL] and BSPGCL's equity contribu{ionr in Kanti Bijli Utpadan
Nigam Limited [KUBNL] from BSGPCL to NTPC Limited. The company believes that
even after the transfer, it would continue to undertake other revenue generating

activities and as such, it would not affect the going concern status of the company.

(b) Note 33 regarding calculation of impairment loss on Units 6 — 9 amounting to X
5,00,510.88 Lakh with regard to Capital Work in Progress and Property Plant &
Equipment therein after considering the market realization value amounting to 3

2,27,398.59 Lakh.

Our opinion is not modified in respect of these matters.

Basis for Qualified Opinion

We draw attention to the following matters in the standalone financial statements:

(a) Note 2 & 3 regarding classification of entire value of Property Plant & Equipment
(except land) to Non-Current Asset under Discontinued Operation/Held for Sale
together with transfer under Discontinued Operation/Held for Sale of all its
capitalized Capital Work in Progress to the extent of 85% of all its administrative and
revenue expenses (except finance cost and depreciation) during the current financial
year on account of Transfer Scheme, 2018 between Government of Bihar and NTPC
Limited. Note 5 regarding classification of entire investments in KBUNL and NPGCL
amounting to I 2,05,659.99 Lakh under Discontinued Operation/Held for Sale
during the current financial year on account of Transfer lScheme, 2018 between
Government of Bihar and NTPC Limited. However, in terms of Transfer Scheme,
specified liabilities were also to be considered for the purposes of transfer from
BSPGCL to NTPC Limited which has not been considered for the purposes of transfer
of such specified liabilities under Discontinued Operation/Held for Sale. The transfer

of amounts to Discontinued Operation/Held for Sale is overstated to that extent.

(b) Sub Note 5 regarding non — availability of financial statements of the subsidiaries

namely Kajra Bijli Co. Pvt. Ltd. and Pirpainti Bijli Co. Pvt. Ltd. for the current financial




(c)

(d)

(e)
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year resulting into non — consolidation of the financial statements of both the
subsidiaries. The impact of non — consolidation could not be quantified in absence of

details thereon.

Note 7 regarding Other Non-Current Assets in form of Advances to BBCL and
Karampura Coal Mines amounting to I 186.17 Lakh which is pending for recovery
and or adjustment since last more than three years and is subject to confirmations

from the parties.

Note 8 regarding Inventories wherein no movement and or issues/adjustment during
the year pertaining to Material in Transit amounting to ¥ 7.13 Lakh since last more
than 03 years which may have become obsolete/ unserviceable and is subject to

adjustment/write — off.

Note 14 regarding Other Current Assets amounting to ¥ 12,049.23 Lakh including
Inter Company Balances amounting to ¥ 3,799.19 Lakh which is subject to necessary
reconciliations. The financial impact of non — reconciliation could not be quantified

in absence of specific details.

Note 17 regarding Share Application Money Pending Allotment wherein the pending
share application money amounting to ¥ 2,70,353.39 Lakh is in excess of authorized
share capital of the company after considering the value of shares already issued,
subscribed and paid up amounting to ¥ 2,10,542.24 Lakh and is not in conformity
with the provisions of Companies Act, 2013 read with Companies (Prospectus and
Allotment of Securities) Rules, 2014 & Companies (Acceptance of Deposit) Rules,
2014 (with amendments thereon) and allotment was to be completed within the

time limit as prescribed under the provisions of the Act.

Note 22 & 23 regarding Financial Liabilities — Trade Payables/Others (Current) are
subject to necessary reconciliations wherein the amounts are appearing in financial
statements since last more than three years. The actual payable amounts and
subsequent . adjustments/write off could not be quantified in absence of
reconciliations. The financial impact of non — reconciliation could not be guantified

in absence of specific details.
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(h) Note 25 regarding Other Current Liabilities including inter unit accounts amounting

to T 28,932.28 Lakh Financial Liabilities are subject to necessary reconciliations with
regard to accrued payable amounts and or adjustments/write off. The financial

impact of non — reconciliation could not be quantified in absence of specific details.

Note 33 regarding Profit/(Loss) from discontinued operations wherein excess
provisionn amounting to ¥ 5.89 Lakh against sale of poweF has been done in the
month of March’2018 resulting into overstatement of revenue from sale of power

and also overstatement of Trade Receivables to that extent.

In our opinion, the company does not hold clear title/lease deeds for freehold and or
leasehold land in respect of all its immoveable properties as appearing in the

financial statements.

~

) Ceshin Transit amaunting to X 0.04 Lakh as appearing in the financial statements as

at 31% March’ 2018 is being carried over since last more than three years which is
subject to confirmation and in absence of proper disclosures, we are unable to

comment on the correctness of the amount as stated in the financial statemenis.

Bank reconciliation statement as made available, includes old entries unadjustzc
and pertaining to more than 02 — 03 years which is to be adjusted and or accounted
for basad on the merits of the individual entries. The impact of such transactions

could not be quantified in absence of specific details.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matter described in the Basis for Qualified
Osinion 1n paragraph above, the aforesaid standalone financial statements give the
information required by the Azt in the manner so required and give true and fair
view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs (financial positicn) of the Company as at
31 March, 2018, and its loss (financial performance including other comprehensive

income), its cash flows and the changes in equity for the year ended on that datc.
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Report on Other Legal and Regulatory Requirements

1. As required under section 143(5) of the Companies Act, 2013 (report on directions

and sub directions) issued by Comptroller & Auditor General of India (“CAG”), we

give in the “Annexure- A”, a statement on the matters specified in the said directions

and sub directions.

2. Asrequired by ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act (“the

Order”), and on the basis of such checks of the books and records of the Company as

we considered appropriate and according to the information and explanations given

to us, we enclose in the “Annexure - B” a statement on the matters specified in

paragraphs 3 and 4 of the said order.

3. Asrequired by Section 143 (3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit & Loss (including Other
Comprehensive 1ncomé), the Statement of Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account.

In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.

The provisions of section 164(2) of the Companies Act, 2013 is not applicable to a
Government Company as per Notification No. F. No. 1/2/2014-CL-V dated
S5thlune, 2015 issued by the Ministry of Corporate Affairs.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure-C”;

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
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our opinion and to the best of our information and according to the explanations

given to us:

(i) The Company does not have any pending litigations which would impact its
financial position as per information and explanations given to us and
impact of pending litigations, if any, has not been disclosed in the
standélone financial statements;

(ii)The Company did not have any long-term contra(':ts including derivative
contracts for which there were any material foreseeable losses as per
information and explanations given to us and impact of foreseeable losses
on long term contracts, if any, has not been disclosed in the standalone
financial statements;

(ili) There were no amounts which required to be transferred to the Investor

Education and Protection Fund by the Company.

For Jha & Associates
Chartered Accountants
[Firm’s Registration No. 01195C]

&

Partner
[Membership No. 079294]

Place: PATNA
Date: 05" January, 2019




JHA & ASSOCIATES

CHARTERED ACCOUNTANTS

“ANNEXURE — A” TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in sub - paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our Report of even date to BIHAR STATE POWER GENERATION
COMPANY LIMITED for the year ended March 31, 2018.

Directions under section 143(5) of Companies Act 2013:

1.

Whether the company has clear title/lease deeds for freeﬁold and leasehold land
respectively? If not please state the area of freehold and leasehold land for which
title/lease deeds are not available:

According to the information and explanations given to us, the company does
not hold clear title/lease deeds for freehold and or leasehold land in respect of
all its immoveable properties as appearing in the financial statements. However,
according to the information and explanations given to us, land area and value
of land has been incorporated in the financial statements based on value as
certified by the District Magistrate and is available with the company.

Whether there are any cases of waiver/ write off of debts/loans/interest etc., if yes,
the reasons there for and the amount involved:

According to the information and explanations given to us, there have been no cases
of waiver/ write off of debts/loan/interest etc. during the current financial year.

Whether proper records are maintained for inventories lying with third parties &
assets received as gift/grant(s) from Government or other authorities:

According to the information and explanations given to us, there are no inventories
lying with third parties but Material in Transit amounting to T 7.13 Lakh is appearing
in the financial statements since last more than 03 years which is subject to
confirmation. The company has not received assets,b as Gifts/Grants from
Government or other authorities during the current financial year

Sub Directions under section 143(5) of Companies Act 2013:

1.

Please report correctness of cash in transit, if any, appearing in the Accounts. The
same may be thoroughly examined and suitable comments (qualification,
disclaimer or adverse comment), if any, based on the examination of the records
of the Power Companies in Bihar may be incorporated in the Statutory Auditors
Report:

Cash in Transit amounting to ¥ 0.04 Lakh as appearing in the financial statements
as at 31% March’ 2018 is being carried over since last more than three years
which is subject to confirmation and in absence of proper disclosures, we are
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Please report cases of stolen cash/materials/assets or cases of theft of assets. The
same may be examined thoroughly and suitable comments (qualification, disclaimer
or adverse comment), if any, based on the examination of the records of the Power
Companies in Bihar may be incorporated in the Statutory Auditors Report:

According to the information and explanations given to us, there have been no cases
of stolen cash/materials/assets or cases of theft of assets during the financial year
ended 31° March’2018.

Please report on proper mcintenance of the manual cashbook, if applicable. The
same may be examined in the accounting units of the Power Companies of Bihar and
suitable comments (qualification, disclaimer or adverse comment), if any, based on
the examination of the records of the Power Companies in Bihar may be incorporated
in the Statutory Auditors Report:

According to the information and explanations given to us, no manual cash book is
being maintained at any of the accounting units of the company.

Please report on Bank Reconciliation Statements of all the bank accounts maintained
by the Power Companies in Bihar. The same may be obtained and verified. Suitable
comments may be incorporated in the Statutory Auditors Report based on
examination of the same and discrepancies found:

Bank accounts maintained by the company has been recondiled and statements are
available. However, old entries unadjusted and pertaining to more than 02 — 03
years are appearing in the reconciliation statements which is to be adjusted and or
accounted for based on the merits of the individual entries.

Details of Inter Company Accounts/Inter Unit accounts, if ary, which generally
appears in the other current liabilities/assets in the Balance Sheet of the Power
Companies in Bihar may be obtained and verified. Suitable comments mcy be
incorporated in the Statutory Auditors Report based on examination of the same and
discrepancies found: :

Inter Company Balance (Dr.) appearing under Other Current Assets amounting to
3,799.19 Lakh and Inter Unit Account (Cr.) appearing under Other Current Liabilities
amounting to ¥ 28,932.28 Lakh are to be reconciled and its effect en the financial

‘

statements has not been quantified.

System of obtaining confirmations from the parties in respect of amount receivables
and payables may be assessed and deficiencies found, if any, in Power Companies in
2:har mey be suitably commented und included in the statutory Auditors Report:

As observed and according to the information and explanations given to us, no
system of obtaining confirmations from the parties in respect of amount receivables
and payables presently exists in the company.
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7. Compliance with provisions of the Income Tax Act, 1961 in respect of Income Tax
deducted at Source by the Power Companies in Bihar may be examined and suitable
comments, if any, may be incorporated in the Statutory Auditors Report:

As observed, income tax at source as per the provisions of the Income Tax Act are
being deducted by the company and statutory compliances are being done.
However, amounts as appearing under tax deductions especially with regard to old
entries are subject to reconciliation and quantified for its effect on the financial
statements.

For Jha & Associates
Chartered Accountants

[Figm’s Regisgration No. 01195C]
V) s
\k‘; % m

[CA. Rajeev Klmar Jha] :\ ’Q )
Partner fgi\ L ;L::
[Membership No. 079294] & i
Place: PATNA N0 Accans”

Date: 05" January, 2019
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“ANNEXURE — B” TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in Clause (g) of sub - paragraph 2 under ‘Report on Other Legal
and Regulatory Requirements’ section of our Report of even date to BIHAR STATE POWER
GENERATION COMPANY LIMITED for the year ended March 31, 2018.

(i) (a) The Company has not maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) As explained to us, the fixed assets have not been physically verified by the
management at the year end, and as such, we are unable to comment on material and
or other discrepancies, if any, pertaining to the verification of the said fixed assets.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
not held in the name of the Company. However, according to the information and
explanations given to us, land area and value of land has been incorporated in the
financial statements based on value as certified by the District Magistrate and is
available with the company.

(i) As explained to us, the inventory has not been physically verified during the year at
reasonable intervals and also at the year-end by the management. As such, we are
unable to comment on material discrepancies, if any noticed on physical verification.

(iii) According to the information and explanations given to us, the Company has not
granted any loans to companies, firms or other parties covered in the Register
maintained under Section 189 of the Companies Act, 2013; and therefore paragraph
3(iii) of the Order is not applicable.

(iv) In our opinion and according to the information and explanations given to us, the
Company has done investments, guarantee, securities as contained under the provisions
of section 185 and 186 of the Act. However, the amounts are subject to reconciliation
and confirmation by the respective entities.

(v) In our opinion and according to the explanations given to us, the Company has not
accepted any deposits from the public and consequently, the girectives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 of the Act and the rules
framed there under are not applicable.

(vi) According to the information and explanations given to us, the Central Government has
not prescribed for the martenance of cost records under sub-section (1) of Section 143
of the Companies Act, 2013 in respect of activities of the Company.
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(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues, income tax, sales tax, value added tax,
service tax, cess and other material statutory dues applicable to it, have generally been
regularly deposited with the appropriate authorities. However, the amounts as
appearing in the financial statements are subject to reconciliation.

(b) According to the information and explanations given to us, no undisputed amounts
pai/able in respect of income tax, sales tax, value added tax, service tax, cess and other
material statutory dues were in arrears as at March 31, 2018 for a period of more than
six months from the date they became payable.

(c) According to the information and explanations given to us, there were no disputed
amounts in respect of sales tax, value added tax, service tax, cess and other material
statutory dues in arrears other than income tax which was paid under dlspute
amounting to ¥ 13.81 Lakh as on 31% March, 2018.

(viii) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in payment of interest on loans or borrowing dues to banks
and financial institutions.

(ix) According to the information and explanations given to us, we report that the Company
did not raise any money by way of initial public offer or further public offer (including
debt instruments) in the current financial year. Accordingly, paragraph 3 (ix) of the
Order is not applicable ‘

(x) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud on or by the Company, by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Company.

(xi) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not paid/provided for managerial
remuneration during the year. Accordingly, paragraph 3 (xi) of the Order is not
applicable.

(xii) In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

‘
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(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the standalone financial statements as required by
the applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.

For Jha & Associates
Chartered Accountants

[Firm’s Regjstration No. 01195C]
e

[CA. Rajeev Kumar Jha]
Partner
[Membership No. 079294]

Place: PATNA
Date: 05" January, 2019
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“ANNEXURE — C” TO THE INDEPENDENT AUDITORS' REPORT
The Annexure referred to in Clause (g) of sub - paragraph 2 under ‘Report on Other Legal
and Regulatory Requirements’ section of our Report of even date to BIHAR STATE POWER
GENERATION COMPANY LIMITED for the year ended March 31, 2018.

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”) .

We have audited the internal financial controls over financial reporting of BIHAR STATE
POWER GENERATION COMPANY LIMITED (“the Company”) as of 31t March’ 2018 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsibie for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013. |

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent aipplicable to an
sudit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we c_ompiy with ethical requirements and plan and perform

the audit to obtain reasonable assurance about whether adequate internal financial controls
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over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting. -
Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain.to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
% ’Q?‘\\ misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are

subject to the risk that the internal financial control over financial reporting may become
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inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

According to the information and explanation given to us, the company is yet to establish its
internal financial control over financial reporting as stated and pfe‘scribed in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. As such, we are unable to obtain sufficient appropriate
audit evidence to provide a basis for our opinion whether the Company had adequate
internal financial controls over financial reporting and whether such internal controls were
operating effectively as on March 31, 2018. In our opinion, and based on the extent of audit
tests applied in the course of audit of the standalone financial statements of the company,
and the disclaimer does not affect our opinion on the standalone financial statements of the
Company. _

For Jha & Associates
Chartered Accountants

[Firm’s Registration No. 01195C]
N

[CA. Rajeev Kumar Jha]
Partner

Place: PATNA
Date: 05" January’ 2019
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Compliance Certificate

We have conducted the audit of accounts of BIHAR STATE POWER GENERATION COMPANY
LIMITED for the year ended 31% March, 2018 in accordance with the directions/sub —
directions issued by the C&AG of India under Section 143 (5) of the Companies Act, 2013

and certify that we have complied with all the directions/sub — directions issued to us.

For Jha & Associates
Chartered Accountants
Firm’s Registration No. 01195C

L
[CA. RAJEEV KUMAR JHA]

Partner
Membership Number: 079294

Dated: 05.01.2019



Bibar State Power Generation Company Limited
Balance Sheet as at J1st March, 2018

(INR in Lakhs)
ﬁ-’b{ Particulars Note No| Asat31st March, | Asat31st March, As at 1st April,
2018 2017 2016 ;
AlASSETS
1  |Non-current assets
{a)|Property. Plant and Equipment 2 13,566.45 37,555.38 20,021.56
{b)|Capital work-in-progress 3 912.51 6,54.085.72 5,74,013.33
{c)|Financial Assets
(i) Loans 4 35.35 38.40 24
(ii) Investment 5 2.00 . 1,75,063.44 1,18141.44
(iii) Others 6 41,172.01 + 4074267 36,870.10
{d)|{Other non current assets 7 186.17 186.17 186.17
Total Non-Cuarrent Assets 55,874.49 9,07,621.78 7,49,265.01
2 |Current assets
{a){ Inventories 8 6,093.34 5,042.26 1,344.81
{b)|Financial Assets
(i) Trade receivables 9 128.60 696.13 E
(ii) Cash and cash equivalends 10 47,2008 58,019.76 19,392.74
{iii) Bank Balances other than cash and cash equivalents 1 6,299.65 8,82546 8,323.06
(iv) Others 12 5,577.00 1,23281 1,01032 |
{c)|Other Current Tax Assets 13 935.21 795.16 634.22
{d){Other Current Assets 14 12,049.23 731299 7613.88
 Discontinued operations/ Non- Current Assats Held for Sale 15 4,33,058.58 - -
Total Current Asseis 5,11,350.589 81,924.57 38,319.03
Total Assets 5,67,225.38 9,89,546.35 7.87,554.04
B EQUITY AND LIABILITIES
1 Equity
(i) Equity Share capital 16 21054224 21054224 210,542.24
(i) Orther Equity 17 (2.38.049.04) 77,7931 27,993.81
Total Equity {27,506.80) 2,88,271.55 2,38,536.05
2 Government grant 18 59,732.16 1,75,349.25 87,714.40
3 Liabilities
31 Nom-current liabilities
{a)|Fimancial Liabilities
[ [0 Borrowings 19 105319955 362,812 32230140
(b)| Provisions 20 42.788.27 42,606.26 38,324.73
{c}|Other Non-Current Liabilities n 4,574.65 3,239.76 239063
Total Non-current Liabilities 4,52,712.87 4,08,658.96 3,63,016.76
32 Current Liabilities
{a)| Fimancial Liabilities
(ii) Trade payables ) 1.23612 235263 879.75
(id) Others s 46,480.20 18,890.57 10,712.42
(b)|Provisions 24 364144 306411 2.534.06
{c)|Other Current Liabilities 5 30,92939 92,959.28 £4,190.60
Total Current Liabilities 82,287.15 1,17,266.59 98,316.83
Total Liabilities 5,35,000.02 5,25,925.55 4,61333.59
Total Equity & Liabilities 5,67,225.38 9,89,546.35 7,87,584.04
accompanying notes 1 ko 53 are an inbegral part of the Standalone Financial Statements.
As per our report of even date attached
For Jha & Associates
Chartered Accountants
Nnﬂber 01195C
P
{Pradip Kumar) {Anil Kr. Sinha) {R. Lakshmanan)
General Manager (F&A) Director (Finance) Managing Director
DIN: 0008094734 DIN: 06908182




Bihar State Power Generation Company Limited
7 s Statement of Profit and Loss for the year ended 31st March, 2018
(INR in Lakhs)
No 31st March, 2018 31st March, 2017

]1['

142394 514123
Total Income 1,423.94 5141.23

a) |Revenue from operations
b) |Other Income

SIE:

1_|Expenses

a) |Generation of Power

b) |Employee Benefit Expenses

¢) |Finance Cost

d) |Depreciation and amortisation expense
e} |Other Expenses 32 81.03 1598
Total Expenses 51.03 15.98

22|38
\
,

Profit (+)/ Loss (-) before tax (I - IT) 1,342.91 5,125.25
Tax Expense 4
n)ICnrlu\l tax (Income Tax) -
b)l Deferred tax - -

|
v |Profit (Loss) for the period from continuing operations (111 - IV) 1,342.91 5,125.25
|
Profit/(loss) from discontinued operations - (5.04,515.45) (6,246.39)
Tax expense of discaontinued operations - B
|
hTﬂbn) from Discontinued operations{after tax) (V- 1) {5,04,515.45)| 16,246.39)
| Profitf(loss) for the period (V+VIII) (5,03,172.54) {1,121.14)
I
X |Other comprehensive income
(i) Items that will not be reclassified to profit or loss
- Acturial Gain/(Loss) 234.06 2,714.61
~ Recoverable form GoB (234.06) (2714.61)
A. 'Other comprehensive income from continuing operations

|

B. Other comprehensive income from Discontinned opesations
C. 'Other comprehensive income from Discontinued operations & continuing
loperations (A+B)

Q8

2| 8] 8]

Total Comprehensive Income for the period
{Earnings per equity share: (for continuing operation)
a) |Basic

b) |Diluted

E|&

X111 |Earnings per equity share: (for discontinuing operation)
a) |Basic
b) |Diluted

a) |Basic g
b) |Diluted

As per our teport of even date attached
For Jha & Associales




~

" Bihar State Power Generation Company Limited

Statement of Changes in Equity for the period ended March 31, 2018

A. Equity Share Capital (INR in Lakhs)
[Particulars No of Share Amount
Balance as at April 1, 2016 2,10,54,22,395 2,10542.24
|Changes in equity share capital during i i
the year
Balance as at March 31, 2017 2,10,54,22,395 21054224
|Changes in equity share capital during ) - )
the year
Balance as at March 31, 2018 2,10,54,22,395 2,10,542.24
B. Other Equity (INR in Lakhs)
Particular Total
: Share Application | Surplus in Statement of
Pending Allotment Profit & Loss
Balance as per previous IGAAP March 31, 2016 32,102.56 - 32,102.56
Acturial valuation adjustment due to Ind AS - (4,108.75) (4,108.75)
Restated balance at the beginning of the reporting 32,102.56 (4,108.75) -27,993.81
period April 01, 2016
Profit for the year other than item - (1,121.14) (1,121.14)
Profit during the year - (1,121.14) -
Other Comprehensive Income - - -
Total Comprehensive Income - (1,121.14) -
Movement in share application money during the 50,856.64
year
Balance at the end of the reporting period March 82,959.20 (5.229.89) 77,729.31
31,2017 :
Profit during the year - (5,03,172.54) (5,03,172.54)
Other Comprehensive Income - E
Total Comprehensive Income - (5,03,172.54) -
Movement in share application money during the 1,87,394.19
year
Balance at the end of the reporting period March 2,70,353.39 (5.08,402.43) {2,38,049.049)
31, 2018

As per our report of even date attached

For Jha & Associales
Chartered Accountants
Firm Regjstration Number: 01195C
e}
[CA. Rajeev Kumar Jha] 1%} ip Kumar)
Partner ' General Manager (F&A)
Membership Number: 079294

Place:- Patna

><“\/
{Anil Kr. Sinha)

Director (Finance)
DIN: 0008094734

(R. Lakshmanan)
Managing Director
DIN: 06908182



{Increase)/ Decrease in Trade Receivables 56753 (696.13)
(Increase)/ Decrease in nventories (1,051.08) (3,697.45)
(Increase)/ Decrease in other assets (9,649.82) (3,955.11)
| Increase;/ (Decrease) in Trade Payables (1116.51) 147288 |
Increase/ (Decrease) in other liabilities (33,10537) 17,795.96
Increase/ (Decrease) in Provisions 75934 4,811.58
{iw) |Cash generated from Operations (536.71) 62,383.75
lvhn— Tax Paid - =
Net Cash Inflow/(Outflow) from Operations [A] (536.71) 6238375
Cash flow from Operating activities - Continued operations
Cash flow from Operating activities - Discontinued operations
(9,33,56946) - -
21,704.27 (18491.36)
6,53,123.21 (80,022.39)
3.05 (599
Payment for acquisition of Investment 1,75,061.44 {56,922.00)
interest income from deposits 842 107
(T )/ Decrease Bank Balances other than cash and cash equivalents 252581 (502.40)
Net Cash Inflowf{outiiow) from Investing activities [B] (81,143.26) {(1.55943.07) |
Cash flow from Investing activities - Continued operations
Cash flow from Investing activities - Discontinued operations
e m es
Proceeds/ tramsfer from Share application money 18735419 50,856.64
Proceeds from Bormowings 42.537.m 40,511.54
{Finance cost paid (43444 62) (46,816.69)
| Grant received,/ transfer during the year (1,15617.09) 87,634.85
Net Cash Inflow from ﬁnnncmﬁ_a:ﬂviﬁeuj(.'] 70,869.49 1,32,186.34
| Cash flow from Financing activities - Continued operations
{Cash flow from Financing activities - Discontinued operations
Net increasef{decrease) in cash & cash Equivalent (| AJ*{B]+{C] (10,810.48) 38,677.02
|Cash and Cash Equivalent at the beginning of the Financial Year 58,019.76 1939274
|Cash and Cash Equivalent 47,209.28 58,019.76
58,019.76 19,392.74
Bank Balances other than cash and cash equivalents 882546 8323.06
= Total 66,845.22 27,715.80
As per our report of even date attached
For Jha & Associates
Chartered Accountants
Firm i - B1195C
v - 5
(Anil Kr. Sinha) (R- Lakshmanan)
Director (Finance) Managing Director
DIN: 0008094734 DIN: 06908182
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Bihar State Power Generation Company Limited

Notes to the Financial Statements for the year ended March 31, 2018

1. Company Information and Significant Accounting Policies

A. Company Information
Bihar State Power Generation Company Limited is a company registered under the Companies Act
1956, applicable in India in July, 2012, to which the State Govt. through the Department of Energy
has vested Generation undertakings existing within the territory of Bihar of the erstwhile Bihar State
Electricity Board in accordance with the Bihar State Electricity Reforms Transfer Scheme, 2012 vide
notification no. 17 dated 30.10.2012. The address of the Company’s registered office is Vidyut
Bhawan, Bailey Road, Patna - 800021. The Company is primarily involved in the Generation of

power.
The Company is subsidiary of Bihar State Power (Holding) Company Limited which holds 100%
shares in the company.

B. Basis of preparation and presentation

i. Statement of Compliance

ii.

which are measured at fair value.

These financial statements comply in all material aspects with the Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments thereto, the Companies Act, 1956 (to the extent notified and
applicable), applicable provisions of the Companies Act, 2013, and the provisions of the
Electricity Act, 2003 to the extent applicable.

For all the periods upto and including 31 March 2016, the Company prepared its financial
statements in accordance with Generally Accepted Accounting Principles (GAAP) in India,
accounting standards specified under Section 133 of the Companies Act, 2013, the Companies
Act, 2013 (to the extent notified and applicable), applicable provisions of the Companies Act,
1956, and the provisions of the Electricity Act, 2003 to the extent applicable. The Company
followed the provisions of Ind AS 101 in preparing its opening Ind AS Balance Sheet as of the
date of transition, viz. 1 April 2015. Some of the Company’s Ind AS accounting policies used in
the opening Balance Sheet are different from its previous GAAP policies applied as at 31 March
2015, and accordingly the adjustments were made to restate the opening balances as per Ind AS.
The resulting adjustments arose from events and transactions before the date of transition to Ind
AS. Therefore, as required by Ind AS 101, those adjustments were recognized directly through
retained earnings as at 1 April 2015.

Basis of Measurement
These financial statements are prepared on the accounting principles of going concern on accrual
basis of accounting, under historical cost convention except for certain financial instruments
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iii. Functional and presentation currency
These financial statements are presented in Indian Rupees (), which is the Company’s functional
currency. All financial information presented in () has been rounded to nearest lakhs except as
stated otherwise. '

iv. Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current
classification.
a) An asset is current when it is:

¢ Expected to be realized or intended to be sold or consumed in normal operating cycle;
¢ Held primarily for the purpose of trading;
e Expected to be realized within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

b) A liability is current when:
o [tis expected to be settled in normal operating cycle;
o [tis held primarily for the purpose of trading;
e [t is due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as-non-current.

v. Use of estimates and judgment
The preparation of financial statements is in conformity with Ind AS which requires the
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the accompanying disclosure/s, at the end of the
reporting period. The estimates are based on the management’s best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

C. Significant accounting policies
A summary of the significant accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all

periods presented in the financial statements.

6|Page



1. Property, plant and equipment

11

12

Initial recognition and measurement

The company has adopted cost model of recognition under Ind AS 16 to measure the Property,
Plant and Equipment. Consequently all the items of property, plant and equipment are catried
at cost less accumulated depfeciation and accumulated impairment losses if any. Cost includes
expenditure that is directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Spares parts procured along with the Plant & Machinery or subsequently which meets the
recognition criteria of Propetty, Plant and Equipment are capitalised and added in the carrying
amount of such item. The carrying amount of spare parts that are replaced is derecognized
when no future economic benefits are expected from their use or upon disposal. Other
machinery spares are treated as “stores & spares” forming part of the inventory.

Stand-by equipment and servicing equipment are recognised in accordance with Ind AS 16
when they meet the definition of Property, Plant and Equipment. Otherwise, such items are
classified as inventory.

In the case of assets ready to use, where final settlement of bills with contractors is yet to be
effected, capitalization is done on provisional basis subject to necessary adjustment in the year
of final settlement.

Generation system assets are considered ‘Ready for intended use’, for the purpose of
capitalization, after test charging/ successful commissioning of the systems/ assets and on
completion of stabilization period wherever technically required.

The cost of land includes provisional deposits, payments/ liabilities towards compensation,
rehabilitation and other expenses wherever possession of land is taken. Expenditure on leveling,
clearing and grading of land is capitalized as part of cost of the related buildings.

Subsequent costs

Subsequent expenditute is recognized as an increase in the carrying amount of the asset when it
is probable that future economic benefits deriving from the cost incurred will flow to the
enterprise and the cost of the item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The costs of the day-to-
day servicing of property, plant and equipment are recognized in profit or loss as incurred.

1.3 Derecognition

Property, plant and equipment are derecognized when no future economic benefits are
expected from their use or upon their disposal. Gains and losses on disposal of an item of
property, plant and equipment are determined by comparing the proceeds from disposal with

the carrying amount of property, plant and equipment, and are recognized in the statement of

profit and loss. B B3SO

o A 7|Page



1.4 Depreciation/amortization
With effect from 1 April 2014, Schedule IT of the Companies Act, 2013 has been notified and
in accordance with part B of schedule II, the rate or useful life given in CERC regulation are
applied for computing depreciation on assets. however in case of assets where no useful life is
prescribed in CERC regulations, the useful life and residual value as given in part C of Schedule
II of the companies Act ,2013 is followed.

Depreciation is recognized in statement of profit and loss on a straight-line basis over the
estimated useful lives of each patt of an item of property, plant and equipment.

Depreciation on the assets of the generation of electricity business is charged on straight line
method following the rates and methodology notified by the CERC up to 90% of the original
cost of assets after taking 10% as residual value referred below:

3.34%
Hydraulic Works 5.28%
Others Civil Works 3.34%
Plant and Machinery 5.28%
Lines and Cable Network 5.28%
Vehicles 6.33%
Furniture and Fixtures 6.33%
Office Equipment 6.33%

Depreciation on additions to/deductions from property, plant & equipment during the year is
charged on pro-rata basis from/up to the month in which the asset is available for
use/disposed.

1.5 Capital work-in-progress
The cost of self-constructed assets includes the cost of materials & direct labour, any other
costs directly attributable to bringing the assets to the location and condition necessary for it to
be capable of operating in the manner intended by management and borrowing costs.

Expenses directly attributable to construction of property, plant and equipment incurred tll
they are ready for their intended use are identified and allocated on a systematic basis on the
cost of related assets.

Capital works-in-progress includes the cost incurred on fixed assets that are not yet ready for
the intended use and is capitalized up to the date these assets are ready to use. All expenditures
incurred on project under construction are allocated on pro-rata basis to the additions made to
tespective project.

Claims for price variation are accounted for on their acceptance.
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1.6 Capital Stores

Materials purchased for capital projects are classified as Capital stores and these are valued at

COst.

2. Intangible assets and intangible assets under development

2.1 Initial recognition and measurement
Intangible assets are carried at cost less accumulated amortization and accumulated impairment
losses, if any. Cost includes any directly attributable incidental expenses necessary to make the

assets ready for its intended use.

In case: of internally generated intangible asset, expenditure on research are recognised as an

expense when it is incurred.

Expenditure incurred which are eligible for capitalizations under intangible assets are carried as
intangible assets under development till they are ready for their intended use.

2.2 Derecognition

An intangible asset is derecognized when no future economic benefits are expected from their
use ot upon their disposal. Gains and losses on disposal of an item of intangible assets are
determined by comparing the proceeds from disposal with the carrying amount of intangible
assets and are recognized in the statement of profit and loss.

Cost of software having finite life recognized as intangible asset, is amortized on straight line
method using rates maintained in CERC. Other intangible assets having finite life, where no
useful life is prescribed in CERC regulations are amortized on straight line method over the
asset’s future economic benefits are expected to be consumed by company, If that pattern
cannot be determined reliably, the straight-line method are used. An intangible asset with an
indefinite useful life are not be amortised.

3. Impairment of tangible and intangible assets

The carrying amounts of the Company’s tangible and intangible assets are reviewed at each
reporting date to determine whether there is any indication of impairment considering the
provisions of Ind AS 36 ‘Impairment of Assets’. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less
costs to disposal and its value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”,
or “CGU™).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its

" estimated recoverable amount. Impairment losses are recognized in profit or loss. Impairment

losses recognized in respect of CGUs are reduced from the carrying amounts of the assets of the

A

CGLL
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Impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An impairment
loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized.

4. Borrowing costs
Borrowing costs that are diréctly attributable to the acquisition, construction/exploration/
development or erection of qualifying assets are capitalized as part of cost of such asset until
such time the assets are substantially ready for their intended use or till the time borrowing cost
being incurred.

Qualifying assets are assets which take a substantial period of time to get ready for their intended

use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset,
the borrowing costs incurred are capitalized. When Company borrows funds generally and uses
them for the purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is
computed based on the weighted average cost of general borrowing that are outstanding during
the period and used for the acquisition, construction/exploration or erection of the qualifying
asset. \

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare
the qualifying assets for their intended uses are complete. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the borrowing of funds. Income earned on
temporary investment of the borrowings pending their expenditure on the qualifying assets is
deducted from the borrowing costs eligible for capitalization.

Other borrowing costs ate recognized as an expense in the year in which they are incurred.

5. Inventories
The Company’s engaged in the business of generation of electricity and the inventories shown
in the books of accounts are consumables

Inventories are valued at lower of cost determined on weighted average basis or net realizable
value.

The cost of inventories comprise of all cost of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition. The cost of
purchase consists of the purchase price including duties and taxes (other than those
subsequently recoverable by the enterprise from the taxing authorities), freight inwards and
other expenditure directly attributable to the acquisition.

C Ac C‘-\-Hs\“‘"'; 10| Page
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6. Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks including sweep in balance
and on hand and short-term deposits with an original maturity of three months or less, which are
subject to an insignificant risk of changes in value.

7. Government grants
Government grants received are recognized initially as income when there is reasonable
assurance that Company will comply with the conditions associated with the grant. These grants
are classified as grants relating to assets and revenue based on the nature of the grant.

Grants that compensate the Company for the cost of an asset are recognized in profit or loss on
a systematic basis over the useful life of the related asset. Grants that compensate the Company
for expenses incurred are recognized over the period in which the related costs are incurred and
are disclosed separately as Income in the statement of Profit and Loss.

Government grants with a condition to purchase, construct or otherwise acquire long term assets
are initially recognised as deferred income. Once recognised as deferred income, such grants are
recognised in the statement of profit and loss on a systematic basis over the useful life of the
asset. Changes in estimates are recognised prospectively over the remaining life of the assets.

Grants related to non-depreciable assets may also require the fulfilment of certain obligations and
would then be recognised in profit or loss over the periods that bear the cost of meeting the
obligations.

8. Consumer Contributions
Consumer Contributions against which assets is created are recognized as deferred income and
amortized in the proportion of depreciation every year for depreciable assets acquired.

9. Provisions and contingent liabilities
A provision is recognized when the company has a present obligation (Legal or Constructive) as
a result of past event and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made.

Contingent liabilities are not recognized but disclosed in Notes when the company has possible
obligation due to past events and existence of the obligation depends upon occurrence or non-
occurrence of future events not wholly within the control of the company.

Contingent liabilities are assessed continuously to determine whether outflow of economic
resources have become probable. If the outflow becomes probable then relative provision is
recognized in the financial statements.

10. Foreign currency transactions

" Transactions in foreign currencies are initially recorded at the functional currency spot rates at
the date the transaction first qualifies for recognition.

11| Page
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11. Revenue

Company’s revenues arise from sale of power, Subsidy from state government and other income.
Revenue from sale of power is regulated and governed by the applicable BERC Tariff
Regulations under Electricity Act, 2003. Revenue from other income comprises interest from
banks, employees, sale of scrap, other miscellaneous income, etc.

11.1 Revenue from sale of power

The Company records revenue from sale of power based on tariff rates approved by the
BERC, as per principles enunciated under Ind AS 18. Accordingly, the honorable BERC
determines the tariff for the Company’s based on the norms prescribed in the tariff
regulations as applicable from time to time. Tariff is based on cost incurred that includes
coal and fuel cost, Employee benefits expense, depreciation, return on equity, interest on
working capital, repair & maintenance expenses, administration and general expenses and
interest on loan.

Revenue from the sale of power is measured at the fair value of the consideration received
or receivable. Revenue is recognized when the amount of revenue can be reliably
measured, it is probable that future economic benefit will flow to the entity and the
recovery of the consideration is probable, the associated costs can be estimated reliably.

Revenue from sale of power is recognized once the electricity has been delivered to the
customer. Customers are billed on a periodic and regular basis. As at each reporting date,
revenue from sale of power includes an accrual for sales delivered to customers but not yet
billed i.e. unbilled revenue.

Rebates allowed to beneficiaries as early payment incentives and Power factor are deducted

from the amount of revenue.
Delayed payment charges are accounted on actual basis.

11.2 Other income

a) Income from sale of scrap is accounted for on the basis of actual realization.

b) Insurance claims are accounted on accrual basis. ;

c) Rental Income is recognized on time proportionate basis over the period of the rent.

d) Interest is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rate.

e) Other income except mentioned above is recognised on accrual basis except when
ultimate realisation of such income is uncertain.

f) Amount in respect of unclaimed security deposit, earnest money deposit and misc.
deposit of suppliers and contractors, stale cheques etc. which is pending for more than
three years and which are not payable, is considered as income.

12. Employee benefits

Employee benefits include salaries & wages, General Provident Fund, Gratuity, Earned Leave
Encashment, Group Saving Scheme, National Pension Scheme and other terminal benefits.

NI 12| Page
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12.1 Defined contribution plans

Provisions towards Gratuity and Leave Encashment in respect of employees recruited by
the company are made based on actuarial valuation using the projected unit credit method.

Remeasurement, comptising actuarial gains and losses, are recognised in the period in
which they occur, directly in other comprehensive income. Remeasurement gains and
losses are included in retained earnings in the statement

The Company pays fixed contribution to Provident Fund, Gratuity, Leave encashment at

" predetermined rates to BSPHCL Master Trust Employees A/c a separate trust maintained

with Bihar State Power (Holding) Co. Ltd. which invests the funds in permitted securities.
The contributions to the fund for the year are recognized as expense and are charged to the
profit or loss. The obligation of the Company is to make such fixed contributions.

The Company also pays fixed contribution to Contributory Pension Scheme at
predetermined percentage of salary of employees govern by new pension scheme to
BSPHCL Master Trust Employees A/c a separate trust maintained with Bihar State Power
(Holding) Co. Ltd. which inter alia pays to NSDL for investment of funds in permitted
securities. The contributions to the fund for the year are recognized as expense and are
charged to the profit or loss. The obligation of the Company is to make such fixed
contributions.

The Company does not contribute to Group Saving Schemes but Deductions on accounts
GSS from eligible employees at predetermined rate is made are also remitted to BSPHCL
Master Trust Employees A/c a separate trust maintained with Bihar State Power (Holding)
Co. Ltd. The obligation of the Company is to make such remittance.

12.2 Short-term benefits

Short term employee benefits obligations are measured on an undiscounted basis and are
expenses as the related services are provided. A liability is recognized for the amount
expected to be paid under short-term employee benefits if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

. Income tax

Income tax expense for the year represents the sum of the current tax and deferred tax.
Current tax expenses is recognised in profit & loss except to the extent that it relates to
items recognised directly in other comprehensive income or equity, in which case it is
recognised in OCI or equity.

Current tax is the expected tax payable / receivable on the taxable income / loss for the
year calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding amounts

~

used for taxation purpose. PSS
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Deferred tax liability is generally recognized for all taxable temporary differences.

Deferred tax asset is generally recognized only to the extent that it is probable that future
taxable profits will be available against which the assets can be utilized. The carrying
amount of deferred tax asset is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that the related tax benefit will be realized.

Current and deferred tax are recognized in profit or loss, except when they relate to items
that are recognized in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognized in other comprehensive income or directly in

equity réspectively.

Operating segments

In accordance with Ind AS 108, the operating segments used to present segment information
are identified on the basis of internal reports used by the Company’s Management to allocate
resources to the segments and assess their performance. The Board of Directors is collectively
the Company’s ‘Chief Operating Decision Maker’ or ‘CODM’ within the meaning of Ind AS -
108. The indicators used for internal reporting purposes may evolve in connection with

petformance assessment measures put in place.

Material prior period errors
Pre-paid/ prior-period items up to Rs.1,000,000/- are accounted for to natural heads of

account.

Material prior period(s) errors atre ‘cotrected retrospectively by restating the comparative
amounts for the ptior periods to the extent practicable along with change in basic and diluted
earnings per share. However, if the etror relates to a period prior to the comparative period,
opening balances of the assets, liabilities and equity of the comparative period presented are
restated.

Earnings per share

Basic earnings per equity share are computed by dividing the net profit or loss attributable to
equity shareholders of the Company by the weighted average number of equity shares
outstanding during the financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to
equity shareholders of the Company by the weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares.

Cash flow statement
Cash flow statement is prepared in accordance with the indirect method prescribed in Ind AS 7
‘Statement of Cash Flows’.
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18. Financial instruments

/’/——

oo, Company determines that whether there has been a significant increase in the credit

12}

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity

18.1 Financial assets

I NE

Financial assets are recognised when the Company becomes a party to the
contractual provisions of the instrument and are initially recogrised at fair value and
directly attributable transaction costs towards acquisition or issue of the financial
asset are added to or deducted from the fair value on initial recognition except for
financial assets which are recognised at fair value through profit and loss.

‘

Financial assets are classified as those measured at:
]

Amortised cost, where the financial assets are held solely for collection of cash flows
arising from payments of principal and/or interest

L}
Fair value through other comprehensive income (FVTOCI), where the financial
assets are held not only for collection of cash flows arising from payments of
principal and/or interest but also from the sale of such assets. Such assets are
subsequently measured at FVOCIL.

|

Fair value through profit or loss éF VIPL), where the financial assets are not classified
either at amortised cost or FVTOCL

Financial assets include trade receivables, advances, security deposits, cash and cash
equivalents etc and are classified for measurement at amortised cost.

Management determines the classification of an asset at initial recognition depending
on the purpose for which the assets were acquired.

Impairment of Financial Assets:

In accordance with Ind AS 109, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortized cost e.g.,
loans, debt securities, deposits, trade receivables and bank balance.

(b) Financial assets that are debt instruments and are measured as at FVTOCL

(c) Lease receivables under Ind AS 17.

(d) Trade receivables under Ind AS 18.

(e) Loan commitments which are not measured as at FVTPL.

® Financial guarantee contracts which are not measured as at FVTPL.

For recognition of impairment loss on other financial assets and risk exposure, the

\'\fi,\.,\risk since initial recognition. If credit risk has not increased significantly, 12-month

| «ECL is used to provide for impairment loss. However, if credit risk has increased
/2
&/

15| Page



significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk
since initial recognition, then the entity reverts to recognizing impairment loss
allowance based on 12-month ECL.

Derecognition of Financial Assets:

Financial assets are derecognized when the contractual right to receive cash flows
from the financial assets expires, or company transfers the contractual rights of such
financial assets to receive the cash flows from the asset.

18.2 Financial Liabilities
Botrowings, trade payables or other financial liabilities are initially recognised at the
value of the respective contractual obligations. They are subsequently measured at
amortised cost using the effective interest rate method.

Derecognition of financial liability:

A financial liability is derecognized when the obligation under the liability is

discharged or cancelled or expires. When an existing financial liability is replaced by -
another from the same lender on substantially different terms, or the terms of an

existing liability are substantially modified, such an exchange or modification is

treated as the derecognition of the original liability and the recognition of a new

liability. The difference in the respective carrying amounts is recognized in the

statement of profit or loss.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is included in the Balance
Sheet where there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realize the asset and settle the liability
simultaneously.

16| Page
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Bihar State Power Generation Company Limited

(INR in Lakhs)
- Asat As at Asat
31st March, 2018 31st March, 2017 1st April, 2016
35.35 3840 3241
Total 35.35 38.40 . 241

(i) Company has given loans to its employee having repayment of more than 12 months. These include House building advances secured

agwinst land and tablet adoance against employees salary.

(ii) Loans to staff includes house building advance and tablet advance. Mojority of the amount was advanced to employees in Board Period
(i.e. prior fo November 1, 2012). In addition, amount wes advanced to variows employers in various tranches. Consilering the amount of
adoance standing in books, discouting does not have amy materially impact on the compary.

Note No 5
Financial Assets - Investments
{(INR in Lakhs)
Particulars As at Asat Asat

Investment in Joint Venture (Unquoted)
Investment in Joint Venture - (KBUNL) 39,661.44 39,661.44 39,206.44
39,66,14,393 shares held as on March 31, 2018,
(39.66,14,393 March 31, 2017) and (39,20,64,393 April 01,
2016) having face value of INR 10, fully paid-up and
5 pending allotment
Investment in Joint Venture - (NPGCPL) 1,65,998.55 1,35,402.00 78,935.00
1,659985500 shares held as on March 31, 2018,
(1,35,40,20,000 March 31, 2017) and (78,93,50,000 April
(41, 2016) having face value of INR 10, fully paid-up
Transfer the invesiment to non-current asset heid for 2,05,659.99
sale )

Total(A) - 1,75,063.44 1,18,141.44
Investment in Subsidiary Companies (Unquoted)
10,000 shares held as on March 31, 2018, March 31, 2017
and April 1, 2016
Pirpainti Bijli Co. Pvt. Ltd 1.00
10,000 shares held as on March 31, 2018, March 31, 2017
and April 1, 2016

Total(B) 2.00

Total{A+B) 2.00 1,75,063.44 1,18,141.44

Share held in subsidiaries as em March 31, 2018
Kajra Bijli Co. Pvt. Lid 1.00 - 1.00
Pirpainti Bijli Co. Pvt. Ltd 1.00 - 1.00
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Bihar State Power Generation Company Limited

Details of Subsidiaries
mq Place and Proportion of ownership interest/ voting rights held by the
peincipal place of | Asat3ist March, | Asat3ist March, | As at 1st April, 2016
Kajra Bijli Co. Pvt. Ltd India 100% ’
Pirpainti Bijli Co. Pvt. Ltd India 100%
Note:- Financial statements of both the subsidairies mentioned above are not available. Hence, company has not able to consolidate the financial
statement of both the subsidaires.
Details of joint Venture
ume of Company Place and Propartion of ownership interesy/ voting rights held by the
principal place of Asat As at As at
business 31st Masch, 2018 31st March, 2017 31st March, 2016
KBUNL India 26% 26% 26%
NPGCPL India 30% 50% 30%
Note No 6
Financial Assets - Others {INR in Lakhs)
anh- As at Asat Asat
: 31st March, 2018 31st March, 2017 1st April, 2016
Unsecured - Considered Good
- Deposits - Others 14.54 1.40 1.40
Deposits with Authorities 116.67 116.66 116.64
‘erminal Benefits receivable from GoB* = = =
Pension 3798497 37,227.53 34,016.04
Gratuity 1,516.50 1,85212 1,288.24
Leave Encashment 1,208.31 1,261.47 1,229.48
[ Terminal Benefit receivable by Company - Leave 331.02 281.49 216.30
Encashment
Investment for Shares Pending Allotment™
Kajra Bijli Co. Pvt. Lid - = 1.00 1.00
Pirpainti Bijli Co. Pvt. Ltd - 1.00 1.00
| Total 41,172.01 40,742.67 36,870.10
*The abooe amowunt of Unfundeid Terminal Benefits. Receiwable is arrived from actuarial valuation report.
““Share is expected to be alloted in the FY 2017-18 at the face value of INR 10
Note Ne 7
Other Non-Current Assets {INR in Lakhs)
Particulars As at . As at Asat
31st March, 2018 |  3ist March, 2017 1st April, 2016
Unsecured - Considered Good
Advance to BBCL 1.54 1.54 134
Advance to Karampura Coal Mines (JSEB) 184.63 184.63 184.63
Total 186.17 186.17 186.17|
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Note No 8

Bihar State Power Generation Company Limited

Inventories (INR in Lakhs)
' Particulars As at As at As at
: 3ist March, 2018 | 31st March, 2017 | 1st April, 2016
Fuel Stock 5,134.33 4,489.68 1,009.18
Material in Transit 713 713 713
Other Stock 951.88 545.45 328.50
Total 6,093.34 5,042.26 1,344.81
Note No. 9
Financial Assets - Trade Receivables (INR in Lakhs)
Particulars As at As at As at
; 31st March, 2018 | 31st March, 2017 | 1st April, 2016
- Secured, Considered good
- Unsecured Considered Good 128.60 696.13 -
Less:- Provision for Doubtful dues from Consumers
Total 128.60 696.13 -
Note No. 10
Financial Assets - Cash And Cash Equivalents (INR in Lakhs)
Particulars As at As at Asat
31st March, 2018 | 31st March, 2017 | 1st April, 2016
Cash in hand 0.57 0.67 084
Cash in Transit 0.04 0.04 0.04
Cash imprest with staff 16.75 16.79 16.51
Balance with bank = = £
(i) InSavings & Current Account 40,012.55 49,871.10 11,757.10
(iV) In Deposit Accounts (with original maturity less then 7,179.37 8,131.16 7,618.25
three months)
Total 47,209.28 58,019.76 19,392.74
Note No 11
Financial Assets - Bank Balances (Other Than Cash And Cash Equivalents) (INR in Lakhs)
Particulars Asat | As at As at
31st March, 2018 | 31st March, 2017 | 1st April, 2016
(i) Deposits with banks (with original maturity more 6,299.65 8,825.46 8,323.06
than 3 months up to 12 months)
(ii)Earmarked Bank Balance. B - =
Total 6,299.65
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Bihar State Power Generation Company Limited

Note No 12
Financial Assets - Others (Current) (INR in Lakhs)
' Particulars As at As at As at
3ist March, 2018 | 31st March, 2017 | 1st April, 2016
Interest accrued on deposits = = =
Amount Recoverable from Employee 68.21 68.21 68.21
Receivable from Master Trust 1,260.66 1,009.88 787.39
Other Claims and Receivables 4,24813 154.72 154.72
Total 5,577.00 1,232.81 1,010.32
Note No 13
Other Current Tax Assets (INR in Lakhs)
Particulars As at As at As at
31st March, 2018 | 31st March, 2017 | 1st April, 2016
Advance Income Tax / deductions at source 935.21 795.16 634.22
Total 935.21 795.16 634.22
Year wise details of Advance Tax/ TDS Receivables (INR in Lakhs)
Particulars As at As at As at
31st March, 2018 | 31st March, 2017 | 1st April, 2016
FY 2013-14 105.05 105.05 105.05
FY 2014-15 27234 27234 27234
FY 2015-16 256.83 256.83 256.83
FY 2016-17 160.94 160.94 -
FY 2017-18 140.05 - -
Total 935.21 795.16 634.22
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Bihar State Power Generation Comparny Limited

Note No 14
Other Current Assets (INR in Lakhs)
Particulars As at As at Asat
31st March, 2018 | 31st March, 2017 | 1st April, 2016
Advance to Supplier 7,275.44 6,109.52 647474
Advance for O & M Suppliers/works 94349 1,166.56 1,108.10
Advances to Staff 26.76 3256 26.69
Advance - - - -
Bihar Sales Tax 435 435 4.35
Inter Company Balance 3,799.19 - -
Total 12,049.23 731299 7/613.88
Note No 15
Non- Current Asset held for Sale (INR in Lakhs)
Particulars As at
31st March, 2018
Investment in KBUNL 39,661.44
Investment in NPGCPL 1,65,998.55
Barauni thermal power station- (unit 1 to 9) 2,27,398.59
Total 4,33,058.58

Note 1: As per Transfer scheme dated June 27, 2018, company has agreed with NTPC that the decommissioning of
BTPS (unit 1 to 5) will be done by NTPC and shall be disposed off in most efficient manner.
Note 2:- Management decided to transfer properties, interest, rights, specified assets and specified liability of Barauni
thermal power station (Stage 1(unit 6 and 7) & Stage 2(unit 8 and 9)- Plant situated at Begusarai, bihar) for a

consideration of INR 2,21,360 Lakhs on as a where basis.

Note 3 :- Company has also make arrangement to transfer equity contribution in two of its joint venture i.e

(Nabinagar Power Generating company Limited &

value.

Please refer note no. 49 for further discloures.
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Kanti Bijli Utpadan Nigam limited) to NTPC Limited at face
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Bikar State Power Generation Company Lintited

Note No 17
Other Equity (INR in Lakhs)
Particulars As at As at As at
31st March, 2018 31st March, 2017 1st April, 2016
Surplus in Statement of Profit & Loss
Opening Balance -5,22989 4.108.75 -
Add:- Profit/ (Loss) during the year as per Statement of Profit & Loss -5,03,172.54 -1,121.14 =
Add /(Less)- Acturial valuation adjustment due to Ind AS = - 4,108.75
Closing Balance -5,08,402.43 ~5,229.89 4.108.75
Share Application Pending Allotment
Opening Balance 82,959.20 3210256 3210256
Add:- Addition during the year 1,87,394.19 50,856.64 -
Less:- Utilized / transferred during the year g = E
Clasing Balance 2,70,353.39 82,959.20 210256
E Total -2,38,049.04 77,72931 27,993.81
Note No 18
Government Grant (INR in Lakhs)
Particulars As at As at As at
F1st March, 2018 31st March, 2017 1st April, 2016
Grant for capital assets
Opening, Balance 1,75,349.26 87,714.40 87,7140
Add: Fund from State Government 676.09 88,287.01 -
Less: Adjustment 1,16,293.19 652.16 -
Closing Balance 59,732.16 1,75,349.25 87,714.40
Note No 19
Financial Liabilities - Borrowings (Non-Crrent) (INR in Lakhs)
Particulars As at Asat As ak
3 31st March, 2018 31st March, 2017 1st April, 2016
L Secured
{i) From Banks
(a) Loan from Central Bank of India 20,000.00 20,000.00 20,000.00
Interest rate 10.70% for tenure of 10 years terms
|(b) Loan from Canara Bank 30,000.00 30,000.00 30,000.00
Interest rate 10.45% for tenure of 10 years terms
Total (A) 50,000.00 50,000.00 50,000.00
(ii} From Financial Institations
(a) PFC Loans 2,84,902.61 2,57,579.45 2,29532.18
Interest rate 11.40% for tenure of 16 years terms
(<) HUDCO 70447 31 55,233.49 42,769.22
Interest rate 11.40% for tenure of 10 years terms
Total (B) 3,55,349.95 31281294 2,72,301.40
Total (A+B) 4,05,319.95 36281294 3,22 301.40

Note:- Company has classified the loan on the basis of contractuai obligation as per the loan agreement on the reporting date. Company has paid
off the part of the loan as per the below table in subsequent year from the reciepts of transfer scheme consideration .

{INR in Lakhs)

a Name of Loan Amount
Central Bank of India 20,585.05
HUDCO 72,538.28
PFC Loan 1,19,874.17
2,12.997.51

* Above amount includes [nterest upto 30.6.2018 and Prepayment charges of loan




Bilar State Power Generation Company Liwited

Note No 20
Provisions {INR in Lakhs)
Particulars As at Asat As at
31st March, 2018 31st March, 2017 1st Apsil, 2016
Terminal Benefits Liabilities:
Government
Pension 35,112.80 34,793.96 31,810.92
Gratuity 1,043.77 1,450.34 1,102.80
Leave Encashment 911.78 1,032.72 1,085.96
Company T
Pension 540422 5051.24 4,187.20
[Gratuity 315.70 278.00 137.85
| Total 42788.27 42,606.26 38,324.73
Note No 21
Other Non-Current Liabilities (INR in Lakhs)
Particulars Asat As at Asat
31st March, 2018 31st March, 2017 1st April, 2016
Interest accrued on Capital Fund 4,574 65 3,239.76 2,390.63
Total 4,574.65 3,239.76 2,390.63
Note No 22
Financial Liabilities - Trade Payable (INR in Lakhs)
Particulars As at As at As at
31st March, 2018 31st March, 2017 1st April, 2016
Liability to Railway for Coal Receipts 1,21432 87975 879.75
Liability to Oil Suppliers Works 21.80 1,472.88 -
Total 1,236.12 2,352.63 879.75
Note No 23
Financial Liabilities - Others (Current) (INR in Lakhs)
Particulars As at As at As at
31st March, 2018 31st March, 2017 1st April, 2016
Interest Accrued & Due on borrowings 415.93 7.435.21 2,571.36
Liability Capital Suppliers/ works 36,84255 2,390.51 1,618.54
Deposits and Retentions from Suppliers and Contractors 7.919.00 7,838.75 5,824.48
Liabilility for Expenses 797.49 73831 24070
Deposit from Staff & Others 1.30 1.30 130
Other Current Liabilities 8298 81.93 4819
Audit Charge Payable 276.94 276.94 276.94
Staff Related Liabilities 14m 12762 13091
Total 46,480.20 18,890.57 10,71242




Bilwar State Power Generation Company Lanited

Note No 24
Provisions (INR in Lakhs)
| Particulars As at Asat As at
31st March, 2018 31st March, 2017 1st April, 2016
erminal Benefits Liabilities
Pension 287217 243358 220512
[Gratuity 47273 401.78 185.44
Leave Encashment 296.54 22875 14350
Total 3,641.44 3,064.11 253406
Note No 25
Other Current Liabilities (INR in Lakhs)
Particulars Asai Asat Asat
31st March, 2018 31st March, 2017 1st April, 2006
Inter Unit Accounts 28,93228 84,786.37 75,853.73
Inter Company Balance - 6,002.48 6,244.32
Statutory Dues 187.13 187.08 25216
Entry Tax 12554 165.51 3292
Bihar Sales Tax - - -
Other Liabilities 1.04 0.61 -1.62
Liability for Gratuity Vi | 221 221
Liability for Pension - 133.83 125.69
Advance Against Sale of Scrap 1,681.19 1,681.19 1,681.19
Total 30,929.39 92,959.28 84,190.60
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Bihar State Power Generation Company Limited

Note No 26
Revenue from Operation (INR in Lakhs)
Particulars For the yearended | For the year ended
31st March, 2018 31st March, 2017
Grand Total - R
Note No 27
Other Income (INR in Lakhs)
Particulars For the yearended | For the year ended
31st March, 2018 31st March, 2017
Interest Income
Interest from Bank Depaosits 8.42 1.07
Interest other than on Bank 0.49 0.44
Total (A) 8.91 151
Other Income
Other receipts 1332.36
Terminal Benefits from GoB 3,807.36
Total (B) 5,139.72
Total (A+B) 5,141.23




Bihar State Power Generation Company Limited

Note No 28
Generation of Power (INR in Lakhs)
Particulars For the yearended | For the year ended
31st March, 2018 31st March, 2017
Total - =
Note No 29
Employee Benefit Expenses (INR in Lakhs)
Particulars For the year ended | For the year ended
31st March, 2018 31st March, 2017

Total




Note No 33

 Profitf(loss) from discontinued operations (INR in Lakhs)
March, 2018 2017
Revenue _f_xm sale of power
NBPDCL 605.50 2,05447
SBPDCL 7829 3,081.71
Other Income
House Rent Recovery 1.81 225
Less:
Generation of Power
Fuel Consumption 1,618.93 5,082.19
|Operating Expenses 360.60 1873
Employee Benefit Expenses
Statf Welfare Expense 0.01 E
Salaries & Wages 47484 221.70
Terminal Benefits 158.94 4,771.78
|Over Time 140 0.12
Finance Cost
Interest on Other Financial Institution Loan = -
Interest on Working Capital Loan - -
Bank Charges : -
Depreciation and Amortisation Expense
Depreciation 2,284.66 957.54
Other Expenses:-
Repairs and Maintenance of Assets
Building 157 0.81
Vehicle 0.03 0.04
Civil Works 15.99 4.63
Office Equipment 032 0.18
Lines, Cable Network Eic. 3847 4.90
Plant and Machinery 15281 140.26
Hydraulic Works - 0.03
Furniture & Fixtures 0.06 0.05
Others 0.01 -
Advertisement Expenses 2386 4.35
Fees & Subscriptions 890 258
Travelling Expenses 14.57 7.90
Consultancy Charges 747 -
Legal and Proffessional Chages 48.01 165.46
Miscllenous Expenses 359 136
[Electricity & Water Charges . =
Freight Charges T 0.17 0.14
Home Guard/ Security Guard 059 0.05
Insurance Charges 0.03 0.02
Impairment loss on non- current asset held for Sale 5,00,510.88 -
Total (5,04,515.45) (6,246.39)

Note 1:- Company has bifricated the revenue and expenses of discontinued operations on the basis its judgement in the absence
of one to one bifriction of plant wise and head office's expenses revenue and expense

Note 2:- Company has bifricated its admistrative and general expenses (except finance cost and depreciation) on the hm§

"total capacity operational during the financial year and total capacity of the thermal power plant”. The company haseapnuls
85% of all its admistrative and revenue expenses {except finance cost and depreciation) in the financial year 2017-18 in capital

work in progress.




Bikar State Power Generation Company Limited

~ Note No 30
Finance cost (INR in Lakhs)
{Particulars For the year ended 3ist| For the year ended 31st March,
March, 2018 - 2017
Total - -
Nete No 31 .
Depreciation and Amortisation Expense * (INR in Lakhs)
Particulars For the year ended 31st| For the year ended 31st March,
March, 2018 2017
Total - -
Note No 32
| Particulars For the year ended 31st| For the year ended 31st March,
March, 2018 2017
Adminisiration and General Expenses
Entertainment Expenses 038 0.14
Holding Expenses 77.26 13.21
Telephone & Mobile Expenses 1.25 188
Entertainment Charges 098 0.30
Rates and Taxes -
Audit Fees = 3
- Statutory Audit Fees 0.12 0.06
T’elep}u)ne Expenses 0.10 0.01
Printing & Stationary 0.94 038
Total 81.03 15.98
S PS505)




Bihar State Powes dion Company Limited
Noles le accomnis for year ended March 31, 203

3 Disclesures im respect of Ind AS 1@ - Finamcial Insiranscnis
Finaacial Insh nis by Categor .

C O C € ST e

(

{i} The carrying valve and fair value of financial ts by categ: are a5 foll

Accrued & Due an barrowings. 4159 41593 41593
iability Capttal Suppliers/ works 3654255 BT 684255
and Eeteotions fromm Supplists) 2.919.00 7.91900 791900
Contractors
THAD 79749 TITAS
130 130 130
8298 8198 8298
7054 276.94 7654
144.01 144.01 140
— =31 asmes | AT
(INK iw Lakfes)
Aseets
Trade Receivables 696.13 69613 696.13
{Cash And Cash Equivalents 66,845.22 66,845.22 66,545.22
Loans 38.40 38.40 3840
1,7506384 1,75.063.44 1.75060.44
40T 57 #7267 40,742 87
1,32.81 1,232.80 1,232.81
3,62,812.94 36281294 3,62.812.94
2.352.63 2352683
743521 7 y
2390351 239051
7
£RTS -
7385 733
from Staff & Others 1 :!) 130
Other Current Lishilities 81.93 8193
| Ausdit Charge Paysble 276.94 276.94
Wm Lishilities 127.62

12762
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Bihar State Fower Generation Company Limiled
Notes to accounts for year ended March 31, 213

27,71580 27,715.80
24 3241
11814144 11814144
36.870.10 36.570.10
"1,01032 1,010.32
3,22.301.40 3,22,301.40
87975 87975
257136 257136
LeIR54 151854
582448 582448
24070 T2070 |
130 130

3819 18,19
a4 6.4
13093 130.93

35 Fair Value Hierarchy

o Lyl ] -Lavel 1 hi hy includes fi 2 it 6l
o Level 2-Level 21 hy includes fin ! instruments
o Level3:Level 3} hy includes fi | instry ts

The following table present fair value b

djusted) in active

d using quoted prices (;
d using inputs other than quoted prices included within Level 1 that are observable for the asset or
d using inputs that are not based on observable market data (unobservable inputs).

chy of assets and habilifies measured of fair value

As at Apeil 1, 2016
[Financial liabilities at fair vahues
Nil
{@ I T 1= I
36 Fair valwe of (inancial assets amd fimamial Gabililies measured a1 amortized cost (INR iw Lakks)
Assets
Trade Receivables 12860 128.60 69613 69613 - =
Cash And Cash Equivalents 53,508.93 5350893 66,845.22 66,845.22 27,715.80 27,715.80
Loars 3535 3535 3840 38.40 3241 24
Investments 200 200 1,75,063.44 1,75,063.44 1,18,141.44 11814144
[ thers rvon current Frnancial asselts 4117201 4117201 40.74267 40,742.67 36,870.10 36,8700
Others 557700 5,577.00 1,228 123281 100032 1,01032
Total Fimamical Assets i 18042059 18942359 25461867 2BL61867 15377007 L83 7eay
; I Liabilities
Long term borrowings 40534995 40534995 36281294 3,62,812.94 32030140 32230 40
Trade Payahles 1,2536.12 1,036.12 235263 235263 7975 87575
T Accrued & Du= on t . 41598 4159
7ABN 7435.21 257136 257136
Liability Capital Suppliers/ works 35,8425 36,842.55 2.390.51 2,39051 161854 161854
Dieposits and Retentions fromn Segppbserns. 7.519.00 7,519.00
land Contractors 7M 7.B38T5 582448 582448
Liabilility for Expenses A8 7749 73831 73831 24070 24070
Deposit from Stafi & Others 130 130 130 130 1530 130
Other Carrent Lishilities 8298 B298 8193 81.93 48.19 48.19
Audit Churge Payable 77654 77604 27694 27654 27654 27694
Staff Related Liahilities 144.M 144.01 17762 12762 13093 13093
Liabilities 453,066.25 4,53,066.25 3,84,056.14 3,84,056.14 3,33,893.57 33389357
*The of current financy s such as trade receivables, other assets, cash and cash equivalents and other liabilities are considered to be the same as their fair values, due
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Bibar State Power Generation Company Limited
Notes o accounts for year ended March 33, 2035

X7 Fimancial risk sasagessent
(i) Financial risk factors

mwﬂmmgbnvm&mmMﬂkmmtm&memkmcmf;mmbb'mthe npredictability of fi

seek to P I adverse effects on is financial performance.

risk Cash and cash Ageing analy Majority of sble are on of

equivalent, trade Credit rating & dertaking. They are d

receivables, bt considered
financial
instruments.
risk Fuwrowingsand | Rolling cash Bow | Maintuining adequate cash and cash eugaivalent
otther lminlities forecasts =
A Market Risk
Tntevest vate visk

The company obtains majority of their borrowings at fixed rate of interest. Hence, company is not exposed to change in interest rates, Company’s borrowings are d

during March 31, 2018 and March 31, 2017,

The exposure of company's borrowings to interest rate changes at the end of reporting period are as follaws:
(INE i Lakhg

‘ariuble rate borrowings - . )
rate borrowings 40634995 36281294 £ 322,301 40

d in INR Y

Sensitivity
Profit or loss is sensitive to higher/lower expense from borrowings as a result of change in interest rates. The table summarizes the impact of increase/decrease in interest rates on Profit or loss.

mwuﬁu

{Interest rates- decresse by 50 Bsc Pis |
B Credit Risk
Credit risk refers to the risk of default on its obligati the c party lting in a fi | loss. The i P 4o the credit risk at the reporting date is primarily from trade
ivables andd unbilled Accordingly, credit risk from trade receivables has been separately evaluated from all other financial assets in the following
i) Trade Receivables -
The company has outsbinding trade recersabh s o 5688 Lk (hanch 31, 2L, 596,13 lakh (March 31, 2017} st NIL 2 st (Apwil 1, 2016). Trade awe typically i
and are derived from reveru: sarned from customers.
Credit risk exposure -
Ananalysis of age of trade receivables at each reporting date is summarized as follows:
(INR in Lakhs)
13450 - 96.13 - -
T T E E
Trade receivables are impaired when bility is icdered doubtful based on the lysis performed by the company for i | trade bles. Majority of Trade
The conspany does not hald any coll | or other enk o its credit risks i with its fi | asoets.

i) Other fimancial sssets

The Company held cash and cash equivalents of INR 40, 11527 Lakh March 3L 318, [INR 50,925.75 Lakh March 31, 217 and INR 12,298.73 April 01, 2016}. The cash and cash equivalents are

‘held with public sector banks and high ruted private sector banks and do ot have any significant credit risk.
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Bikar State Power Generalion Company Limiled
Notes o accoants for year ended March 11, 2013
C Liguidity Risk
The compary's principal sources of liquidity are cash and cash equuivalents, cush generated from operstions.,

@ Cmmqumbmmdmdhmmmﬁﬂ Y MNetcash
order to determine any shartfalls,

MMMMWMMJWMWmmMWM‘mhMMdL iness a5 &t each

tmﬂmhud'\mduhqmvdmbhmmdmmliqmduqumm
(R Company assess long term Liquidity req on & periodical basis and e them th h l accruals.

(iv) mmmm“%hmmdm&m%mwmhﬁhh
includes both principal & intevest cush fiws,

[ :._us'l‘m Borrowing” - 13,700.00 1,35,600.00 272,287.50 & 47158750
Trace Payables 1.236.12 . 123642
[Other Current Linbilities 4648020 36,3500
Total &, 71632 1370000 1,35 60088 27228750 4,69,303.52
As at March 31, 2007

Long Term Bormowing” - - 1,00,500.00 3,20,687.50 4.21,587.50
[Trade Payables 2352463 235263
[Other Current Liabilities 18,890.57 18,898.57
| Total 21,243.20 - 1,00,900.00 3,20,687.50 442.830.70
[As at Apeil 1, 2006

Long Term Borrowing” = = 52,500.00 ErT ) 32158750
Trade Payahles ENTS 879.75
{ Total . 1159247 = 52.500.00 3,69,087.50 433179.67
“The ubows figures at shown at their origing ing amount excluding Ind AS Adjs

“&h_ﬁuu:mdmwmﬂzmmwkﬂdmﬁmnm

38 Capital Management

qmu-._-.
1. Safeguard their ahifity & contimue e 1 going concern, 5o thet they can = Be returre for shureholders. and berefits o other stkeholders, and
Consistent with athers in the indd the Conmpainy cagitad mm«umm
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Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2018

Disclosure in respect of Indian Accounting Standard (Ind AS)-23 "Borrowing Costs”

The amount capitalized with Capital work in progress as borrowing cost is INR 43,444.61 Lakh & INR 46816.68
Lakh for the year ended March 31, 2018 & March 31, 2017 respectively as per policy of borrowing cost as
mentioned in significant accounting policies. The interest is capitalized using the capitalization rate of 11.31% for
FY 2017-18 and 13.67% in FY 2016-17.

Disclosure in respect of Indian Accounting Standard (Ind AS)-36 "Impairment of assets"

The company has assessed there is no impairment of property plant & equipment being classified under major
heads such as Land, Building, Plant and Machinery, Lines & Cables, etc. under the Ind AS 36. However, the
company has recognised the impairment loss on non-current asset held for sale/discontinued operation as per Ind
AS105.

Disclosure in respect of Indian Accounting standard (Ind AS)-108: "Operating Segments”

Based on the "management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM)
evaluates the performance and allocates resources based on an analysis of various performance indicators by
business segments. Accordingly, information has been presented for each business segment. The accounting
principles used in the preparation of the financial statements are consistently applied to record revenue and
expenditure in individual business segment, and are as set out in the significant accounting policies.

The company is primarily engaged in single segment business of Generation of Power.

Entity-Wide Disclosures-
1. Information about major customers
(INR in Lakhs)
Segment 1
e e Year ended March| Year ended March|
31, 2018 31, 2017
NBPDCL 605.50 2,054.47
SBPDCL 78295 3,081.71

There is only two customer which contribute more than 10% of entity revenue.

2. Geographical Information
Revenue from external customers by location of operations and information about its non current assets by
location of assets are as follow

(INR in Lakhs)
B - Revenue from external customers " Non current Assets*
March 31, 2018 March 31, 2017 March 31,2018 | March 31, 2017

India (Bihar) = = 14,478.96 6,91,591.10
Total - - 14,478.96 6,91,591.10
* Non-current assets for this purpose consist of property, plant and equipments and capital work in progress.
3. Revenue from major producis
Revenue from external customers for each product and service are as follow:-

& (INR in Lakhs)
Particolars el March 31,2018 | March 31, 2017
Sale of power /’anj/‘\)\\\ 1,388.45 5136.18
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Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2018

44 Disclosure in respect of Indian Accounting Standard (Ind AS}-20 "Accounting for Government Grants
and Disclosure of Government Assistance"

The break-up of total grant in aid received for various purposes is as under: -

{i) Capital Grant & Subsidies
Opening balance 1,75,34926
Add: Additions during the year 676.09
Less: Deferred Income/ Adjustment 1,16,293.19
Less: Refund of Grant 5

Closing balance (A) 59,732.1
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Bihar State Fower Genexation Comspany Limited
b Noles io accounts for year ended March 31, 2018

46 Disclosure in respect of Indian Accounting standard (ind AS) 17 "Leases™

A As lessor
Opesating Lease
(i) Description of major lease agreements
Company has entered into the transfer scheme with Government of Bihar (Gob), NTPC, BSPHCL and its subsidaries to provide the land (911.84 acres) of Barauni
Thermal power station (BTPS) to NTPC at the lease rent of Rs. 1 pm. The: lease term is of 33 years. BSPGCL will hand over the physical possession of the Land, free
and clear of all encambranves 1o NTPC.

There is no material Future minimum lease payments under non-cancellable operating leases

B As lessee =
Company has not enter into any significant non cancellable lease arrangement. d

47 Disclosure in respect of Indian Accounting Standard (Ind AS)-33 "Earmings Per Share(EPS)”
1) Basic EPS
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the entity by the weighted average number of Equity shares
oulstanding during the year.

* {Profit {loss) for the year, attributable to the owners of| (5,04,515) (6.246)
the company- For Discontinuing Operations (B) -
Profit (loss) for the year, attributable to the owners off (G03,173) (1,121)
the company- For Discontinuing Opemations & -
continuing Operations {C)
Weighted average number of ordinary shares for the 2,10,54,22,395 2,10,54,22,395
purpose of basic earnings per share (D)
Basic EPS{A/D} For Continuing Operations 2.06 @32)
Basic EPS(B/D}- For Discontinuing Operations 2396) 100
Basic EPS(C/D} For Discontinuing Operations & 23.96) 1.00
W

' ii) Diluted EPS

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the entity (after adjusting for interest on the convertible preference shares)
by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be isued on

adjusted for the effect of dilution (A} For Continuing

‘Operations

Profit atributable 1o equity holders of the owner] {5.04,515) ©u6)
adjusted for the effect of dilution (B} For

Discontinuing Operations

Profit altributable to equity holders of the owner| (5,03,173) (1.121)

adjusted for the effet of diltion (C) For
Pismiivnsing Clperstions & sosiwilig Cpsesicns

Weighted average number of Equity shares adjusted 4,64,35,16 515 2427841,329
for the effect of dilution {D) .

Diluted EPS(A/D)- For Continuing Operations 0.0t : 0.2
Diluted EPS{B/D)- For Discontinuing Operations (10.87) {0.26)
Diluted EPS{C/D)- For Discontinuing Operations & (10.83) ) ©05)
continuing Operations

48 Assets hypotecated as security
The carrying amount of assets hypothecated as security for current & non current borrowings are:
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49 Dinchosare im respext of Indisn Acounting Standsrd (Ind AS-105 "Non-curcent Assets Feld for Sabe and Discontinued Operation"

(D) Deseription of arvangement

As per Transr scheme dated June 27, 2018, management decided ro transfer properties. interess, rights, specified assets and specilied lability of Barsuni thermal power station

{Stage Nunit 6 and 7) & Stage 2unit § and 9} Flant situated a1 Beg har) for a of INR 434360 Crores on as a whére basis. Stage 2 Plast was under

m-ﬂhﬂnmdm-ﬂhmuwmmhﬁmmum-ﬂym-mappﬂmu
Power G- Limited & Kanti Bili Utpadan Nigam Umited) to NTPC Limitad at face value.

wmummwmmmmemmﬁmmnmmmaknmmm“uaummm

hand over the plysital possessiin of the Lasd free amd dhoar off alll ensmdwanen 10 NTPC.

Company has agreed with NTPC that the o gy oft BT Seage § (unit § 40 5) will be done by NTPC and shall be disposed off in suess atbiient srusnes.

(i) Tonpainment iossses relating o Discontimued opesation/ Asset held for sale
“The gain or {k d o iy 1o Fanr vatue b o sell is INR lakh and have b chuded in *Profit / (Toss} from o

(ii Ao amaysis of the single amount in balance sheet (assified as Discontinaed

.|

T4
saa

385

25580
20,265.54
Lines and cables Network 28.73
Vehicles A6
Furnitere and Foctoves S804
O pmens 0%
Wosk m. T BTE

otal 77 90845

() Am amalysis of the single amount in profft & loss dassified as Discontimsed operationy Asset held for
sale

and Maimtename of Yasids - -
1.5 08
o L]
1599 =)
032 0.18
3847 490
[ 14038
- [T
[ [
[ 5
286 435
890 258 ]
1457 7.90
& = B
501 16546
a8 136
[T [T
L] Lo
as a0z
s z
(5,04,515.65)] (624699))




= TO589
PPE 21411
Torad Vaboe TIT N
*Market Value of Unit 1 10 5 221360
bkt Value of Unit 610 9 5039
Tosal Marleet Vatue (B) 23799
mﬁ-wmmumtwmw—m-&-ﬂ-l—a TEman|
conts o sell or on the dinpossd of the P
* Market vislne has been detenne on the basts of tnmster sceme dated fune 27, 2018 § above
-w-uuuu—sa—nﬁm-uy-mmsrnan—nc&hmamiﬂ— date has “bmtmﬂﬂ-hﬁ-phﬂ—un 1961 to arrive at
Conpany in the cost of sale and of assets h 1 effect on above market value.

50 DISCLOSURE AS PER IND AS 27 ‘SEPARATE FINANCIAL STATEMENTS'

Comtingeot Linbdity: An amount of Rs 4,093.40 Lakis 18 attached from Bank Account from ACIT(TDS) an 06/03/ 2018, the Case is in Appeal at CIT{Appeals) for the assessment Year 2015-14. 2014-15, 2015.16.2016-17.2017-18.
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