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JHA & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
BIHAR STATE POWER GENERATION COMPANY LIMITED

Qualified Opinion

We have audited the accompanying standalone financial statements of Bihar State Power
Generation Company Limited which comprises the Balance Sheet as at March 31, 2019, and
the Statement of profit and loss and statement of cash flows for the year then ended, and
notes to the standalone financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, except for the possible effects of the matter described in the Basis for Qualified Opinion
Paragraph, the aforesaid standalone financial statements give the information required by
the Companies Act 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, and its loss and its cash flows for the year
ended on that date.

Basis for Qualified Opinion

(i) Note — 5: Financial Assets — Investments: BSPGCL holds shares in two subsidiaries
namely Lakhisarai Bijli Co. Pvt. Ltd. and Pirpainti Bijli Co. Pvt. Ltd. but accounts of the
said subsidiaries are subject to finalization/consolidation in absence of nomination
of directors’ in both the companies. The impact of non — consolidation could not be
quantified in absence of details thereon.

(ii) Note — 12: Financial Assets — Others (Current): Amount recoverable from employees
and amounting to ¥ 68.21 Lakh is subject to reconciliation and is being carried over
in the financial statements since last more than 03 years which may have become
bad. The current assets to that extent is over — stated in the financial statements.

(iii) Note — 22 & 23: Financial Liabilities — Trade Payables: ¥ 1,228.45 Lakh & Others
(Current): ¥ 11,465.62 Lakh : The amounts as appearing therein are subject to
necessary reconciliations and certain amounts are being carried over in the financial

statements since last more than three years. The actual payable amounts and
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subsequent adjustments/write off could not be quantified in absence of
reconciliations. The financial impact of non - reconciliation could not be quantified

in absence of specific details.

Emphasis of Matter

1. We draw attention to Note 1B — ii — Basis of Measurement which states preparation
of the financial statements on accounting principles of going concern subject to
matters as brought out in Ind AS 1 — Going Concern regarding assessment of the
assumption and its appropriateness taking into account all available information
about the future, which is at least, but is not limited to, twelve months from the end
of the reporting period. The company through Transfer Scheme dated 27" june’
2018 decided to transfer and vest properties, interests, rights, specified assets,
specified liabilities and specified personne! concerning Barauni Thermal Power
Station [BTPS] Stage | & Stage I, BSPGCL’s equity contribution in Nabinagar Power
Generating Company Private Limited [NPGCL] and BSPGCL’s equity contribution in
Kanti Bijli Utpadan Nigam Limited [KUBNL] from BSGPCL to NTPC Limited. The
company believes that even after the transfer, it would continue to uridertake other
revenue generating activities and as such, it would not affect the going concern
status of the company.

2. We draw attention to Note — 7: Other Non — Current Assets pertaining to Advances
to Karanpura Energy Limited amounting to ¥ 184.63 Lakh which has been confirmed
by the party but is being carried over in the financial statements since last more than
03 years pending further decisions regarding share in power generation.

3. We draw attention to Note — 25 pertaining to “Other Current Liabilities” which
includes advance against sale of scrap amounting to ¥ 1,681.19 Lakh. The amount is
being carried over since long pending adjustment.

Our opinion is not modified in respect of these matters.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditer’s Responsibilities for the Audit of the Standalone financial

statements section of our report. We are independent of the Company in accordance with
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the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Standalone financial statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and Shareholder’s Information, but does not include the
accompanying standalone financial statements and our auditor’s report thereon.

Our opinion on the accompanying standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the accompanying standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and those charged with governance for the standalone
financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, finan;ial performance, and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including
the accounting standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and

maintenance of accounting policies; making judgments and estimates that are reasonable
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and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.
In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the go'i‘ng concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the company’s financial
reporting process.
Auditor’s Responsibilities for the Audit of Financia! Statement
Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
ievel of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a materia! misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control reievant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion cn whether the company has
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adequate internal financial controls system in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we CE)ncIude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required under section 143(5) of the Companies Act, 2013 (report on directions
and sub directions) issued by Comptroller & Auditor General of India (“CAG"), we
give in the “Annexure- A”, a statement on the matters specified in the said directions
and sub directions.

2. Asrequired by ‘the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (“the

Order”), and on the basis of such checks of the books and records of the Company as
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we considered appropriate and according to the information and explanations given

to us, we enclose in the “Annexure - B” a statement on the matters specified in

paragraphs 3 and 4 of the said order.

As required by Section 143 (3) of the Act, we report that:

d.

We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit

In our opinion, proper books of account as required by law have been kept by

the Company so far as it appears from' our examination of those books.

The Balance Sheet, the Statement of Profit & Loss (including Other

Comprehensive Income), the Statement of Cash Flow Statement and the

Statement of Changes in Equity dealt with by this Report are in agreement with

the books of account.

In our opinion, the aforesaid standalone financial statements comply with the

Indian Accounting Standards specified under Section 133 of the Act read with the

Companies (Indian Accounting Standards) Rules, 2015 as amended.

The provisions of section 164(2) of the Companies Act, 2013 is not applicable to a

Government Company as per Notification No. F. No. 1/2/2014-CL-V dated

Sthlune, 2015 issued by the Ministry of Corporate Affairs.

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer

to our separate report in “Annexure-C”;

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

our opinion and to the best of our information and according to the explanations
given to us:

(i) The Company does not have any pending litigations which would impact its
financial position as per information and explanations given to us and
impact of pending litigations, if any, has not been disclosed in the
standalone financial statements;

(i) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses as per

information and explanations given to us and impact of foreseeable losses
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on long term contracts, if any, has not been disclosed in the standalone
financial statements;
(iii) There were no amounts which required to be transferred to the Investor

Education and Protection Fund by the Company.

For Jha & Associates
Chartered Accountants

[Fjrm's Registration No. 01195C]
NS

[CA. Rajeev Kumar Jha]
Partner

[Membership No. 079294]
UDIN: 19079294AAAACQ2222

Place: PATNA
Date: 27" September, 2019
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“ANNEXURE — A” TO THE INDEPENDENT AUDITORS' REPORT
The Annexure referred to in sub - paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our Report of even date to BIHAR STATE POWER GENERATION

COMPANY LIMITED for the year ended March 31, 2019.
Directions under section 143(5) of Companies Act 2013:

1. Whether the company has clear title/lease deeds for freehold and leasehold land
respectively? If not please state the area of freehold and leasehold land for which

title/lease deeds are not available:

According to the information and explanations given to us, the company does
not hold clear title/lease deeds for freehold and or leasehold land in respect of
all its immoveable properties as appearing in the financial statements. However,
according to the information and explanations given to us, land area and value
of land has been incorporated in the financial statements based on value as
certified by the District Magistrate and is available with the company.

2. Whether there are any cases of waiver/ wirite off of debts/loans/interest etc., if yes,

the reasons there for and the amount involved:

According to the informaticn and explanations given to us, there have been no cases
of waiver/ write off of debts/loan/interest etc. during the current financia! year.

Whether proper records are maintained for inventories lying with third parties &

S8}

assets received as gift/qgrant(s) from Government or other authorities:

No inventories are lying with third parties as at the close of the financiai vear and
based on information and explanations given to us, the company has not received
assets as Gifts/Grants frem Government or other authorities during the current

financial year
Sub Directions under section 143(5) of Companies Act 2013:

1. Please report correctness of cash in transit, if any, appearing in the Accounts. The
same may be thoroughly examined and suitable comments (qualification,
disciaimer or adverse comment), if any, based on the examination of the records
of the Power Companies in Bihar may be incorporated in the Statutory Auditors

Report:

No amount under cash in transit is appearing in the firancial statements as at

the close of the financial year.

2. Please report cases of stclen cash/materials/assets or cases of theft of assets. The
same may be examined thoroughly and suitable comments (qualification, disciaimer
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or adverse comment), if any, based on the examination of the records of the Power
Companies in Bihar may be incorporated in the Statutory Auditors Report:

According to the information and explanations given to us, there have been no cases
of stolen cash/materials/assets or cases of theft of assets during the financial year
ended 31% March’2019.

3. Please report on proper maintenance of the manual cashbook, if applicable. The
same may be examined in the accounting units of the Power Companies of Bihar and
suitable comments (qualification, disclatmer or adverse comment), if any, based on
the examination of the records of the Power Companies in Bihar may be incorporated
in the Statutory Auditors Report:

According to the information and explanations given to us, no manual cash book is
being maintained at any of the accounting units of the company.

4. Please report on Bank Reconciliation Statements of all the bank accounts maintained
by the Power Companies in Bihar. The same may be obtained and verified. Suitable
comments may be incorporated in the Statutory Auditors Report based on
examination of the same and discrepancies found:

Bank accounts maintained by the company has been reconciled and statements are
available. However, old entries unadjusted and pertaining to more than 02 — 03
years are appearing in the reconciliation statements which is to be adjusted and or
accounted for based on the merits of the individual entries.

5. Details of Inter Company Accounts/Inter Unit accounts, if any, which generally
appears in the other current liabilities/assets in the Balance Sheet of the Power
Companies in Bihar may be obtained and verified. Suitable comments may be
incorporated in the Statutory Auditors Report based on examination of the same and

discrepancies found:

Inter Company Balance (Dr.) appearing under Other Current Assets amounts to ¥
5,101.98 Lakh and Inter Unit Account (Cr.) appearing under Other Current Liabilities
amounts to < (4,168.76) Lakh. Based on examination of the records and information
and explanation as given to us, the amounts as appearing under above account
heads have been identified for necessary adjustment.

6. System of obtaining confirmations from the parties in respect of amount receivables
and payables may be assessed and deficiencies found, if any, in Power Companies in
Bihar may be suitably commented and included in the statutory Auditors Report:

As observed and according to the information and explanations given to us, no
system of obtaining confirmations from the parties in respect of amount receivables
é

Tm* and payables presently exists in the company.
Tl 1l \m
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- 7. Compliance with provisions of the Income Tax Act, 1961 in respect of Income Tax
deducted at Source by the Power Companies in Bihar may be examined and suitable
comments, if any, may be incorporated in the Statutory Auditors Report:

As observed, income tax at source as per the provisions of the Income Tax Act are
being deducted by the company and statutory compliances are being done.
However, amounts as appearing under tax deductions especially with regard to old
entries are subject to reconciliation and quantified for its effect on the financial
statements.

For Jha & Associates
Chartered Accountants

[Firgn’s Registration No. 01195C]
NS

[CA. Rajeev Kumar Jha]
Partner

[Membership No. 079294]
Place: PATNA

UDIN: 19079294AAAACQ2222

Place: PATNA
Date: 27" September, 2019
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“ANNEXURE — B” TO THE INDEPENDENT AUDITORS' REPORT

(o
i The Annexure referred to in Clause (g) of sub - paragraph 2 under ‘Report on Other Legal
= and Regulatory Requirements’ section of our Report of even date to BIHAR STATE POWER
> GENERATION COMPANY LIMITED for the year ended March 31, 2019.
Cs (i) (a) The Company has not maintained proper records showing full particulars, including
(S quantitative details and situation of fixed assets.
£ (b) As explained to us, the fixed assets have not been physically verified by the
_— management at the year end, and as such, we are unable to comment on material and
| = or other discrepancies, if any, pertaining to the verification of the said fixed assets.

|

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
not held in the name of the Company. However, according to the information and
explanations given to us, land area and value of land has been incorporated in the

financial statements based on value as certified by the District Magistrate and is
available with the company.

(ii) No inventory is appearing in the financial statements as at the close of the financial year
and therefore paragraph 3(ii) of the Order is not applicable.

(iii) According to the information and explanations given to us, the Company has not
granted any loans to companies, firms or other parties covered in the Register
maintained under Section 189 of the Companies Act, 2013; and therefore paragraph
3(iii) of the Order is not applicable.

(iv) In our opinion and according to the information and explanations given to us, the
Company has done investments, guarantee, securities as contained under the provisions
of section 185 and 186 of the Act. However, the amounts are subject to reconciliation
and confirmation by the respective entities.

(v) In our opinion and according to the explanations given to us, the Company has not
accepted any deposits from the public and consequently, the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 of the Act and the rules
framed there under are not applicable.

" TGP0

(vi) According to the information and explanations given to us, the Central Government has
not prescribed for the maintenance of cost records under sub-section (1) of Section 148
of the Companies Act, 2013 in respect of activities of the Company.

RSSOQ
AP IO
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(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues, income tax, sales tax, value added tax,
service tax, cess and other material statutory dues applicable to it, have generally been
regularly deposited with the appropriate authorities. However, the amounts as
appearing in the financial statements are subject to reconciliation.

(b) According to the information and explan‘ations given to us, no undisputed amounts
payable in respect of income tax, sales tax, value added tax, service tax, cess and other
material statutory dues were in arrears as at March 31, 2019 for a period of more than
six months from the date they became payable.

(c) According to the information and explanations given to us, there were no disputed
amounts in respect of sales tax, value added tax, service tax, cess and other material
statutory dues in arrears other than Income Tax and Bihar Sales Tax which was paid
under dispute in earlier years.

(viii)In our opinion and according to the information and explanations given to us, the
Company has not defaulted in payment of interest on loans or borrowing dues to banks
and financial institutions.

(ix) According to the information and explanations given to us, we report that the Company
did not raise any money by way of initial public offer or further public offer (including
debt instruments) in the current financial year. Accordingly, paragraph 3 (ix) of the
Order is not applicable

(x) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud on or by the Company, by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Company.

(xi) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not paid/provided for managerial
remuneration during the year. Accordingly, paragraph 3 (xi) of the Order is not
applicable.
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(xii) In our opinion and according to the information and explanations given to us, the

Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the standalone financial statements as required by
the applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions

with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act 1934.

For Jha & Associates
Chartered Accountants
[Rirm’ s Regi tratlon No. 01195C]

[(.A Rajeev Kumar Jha]
Partner

[Membership No. 079294]
UDIN: 19079294AAAACQ2222

Place: PATNA
Date: 27" September, 2019
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“ANNEXURE — C” TO THE INDEPENDENT AUDITORS' REPORT
The Annexure referred to in Clause (g) of sub - paragraph 2 under ‘Report on Other Legal
and Regulatory Requirements’ section of our Report of even date to BIHAR STATE POWER
GENERATION COMPANY LIMITED for the year ended March 31, 2019.

Report on the Internal Financial Controls under Ciause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BIHAR STATF
POWER GENERATION COMPANY LIMITED (”t‘he Company”) as of 31 March’ 2019 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, inciuding
adherence to company’s policies, the safeguarding of its assets, the prevention and
aetection of frauds and errors, the accuracy and ccmpleteness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10} of the Companies Act, 2013, to the extent applicabie to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform

the audit to obtain reasonable assurance about whether adequate internal financial coritrols
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over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generaliy
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are
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subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

According to the information and explanation given to us, the company is yet to establish its
internal financial control over financial reporting as stated and prescribed in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. As such, we are unable to obtain sufficient appropriate
audit evidence to provide a basis for our opinion whether the Company had adequate
internal financial controls over financial reporting and whether such internal controls were
operating effectively as on March 31, 2019. In our opinion, and based on the extent of audit
tests applied in the course of audit of the standalone financial statements of the company,
and the disclaimer does not affect our opinion on the standalone financial statements of the
Company.

For Jha & Associates
Chartered Accountants

[Firm's Reg%éagtion No. 01195C)
X

[CA. Rajeev Kumar Jha]
Partner
UDIN: 19079294AAAACQ2222

Place: PATNA
Date: 27" September, 2019




Bihar State Power Generation Company Limited
Balance Sheet as at 31st March, 2019

(INR in Lakhs)
Sr. No . Note No| As at 31st March, As at 31st Mare
Baniulams 2019 2018 -
A|ASSETS
1 |[Non-current assets
(a) | Property, Plant and Equipment 2 13,583.79 13,566.45
(b) |Capital work-in-progress 3 912.51 912.51
(c)|Financial Assets
(i) Loans 4 31.53 35.35
(ii) Investment 5 2.00 2.00
(iii) Others 6 186.59 41,172.01
(d) [Other non current assets 7 184.63 186.17
Total Non-Current Assets 14,901.05 55,874.49
2  |Current assets
(a)|Inventories 8 - 6,093.34
(b) | Financial Assets
(i) Trade receivables 9 - 128.60
(ii) Cash and cash equivalents 10 30,329.09 47,209.28
(iii) Bank Balances other than cash and cash equivalents 11 3.65 6,299.65
(iv) Others 12 11,324.20 5,577.00
(c)|Other Current Tax Assets 13 1,240.20 935.21
(d)|Other Current Assets 14 12,072.96 12,049.23
Discontinued operations/Non- Current Assets Held for Sale 15 380.46 4,33,058.58
Total Current Assets 55,350.56 5,11,350.89
Total Assets 70,251.61 5,67,225.38
B EQUITY AND LIABILITIES
1 Equity
(i) Equity Share capital 16 4,81,295.70 2,10,542.24
(ii) Other Equity 17 (4,28,108.41) (2,38,049.04)
Total Equity 53,187.29 (27,506.80)
Government grant 18 1,693.09 59,732.16
Liabilities
3.1 Non-current liabilities
(a)|Financial Liabilities
{i) Borrowings 19 - 4,05,349.95
(b)|Provisions 20 3,814.43 42,788.27
(c)|Other Non-Current Liabilities 21 - 4,574.65
Total Non-current liabilities 3,814.43 4,52,712.87
32 Current Liabilities
(a)|Financial Liabilities
(i) Trade payables 22 1,228.45 1,236.12
(ii) Others 23 11,465.62 46,480.20
(b) | Provisions 24 607.81 3,641.44
(c)|Other Current Liabilities 25 (1,745.08) 30,929.39
Total Current Liabilities 11,556.80 82,287.15
Total Liabilities 15,371.23 5,35,000.02
Total Equity & Liabilities 70,251.61 5,67,225.38

The accompanying notes 1 to 45 are an integral part of the Standalone Financial Statements.

As per our report of even date attached
For JTha & Associates
Chartered Accountants

Firm Regjstration _\.Iu.mEr: 01195C .

[C.A. Rajeev Kumar [ha] (Pramod Tiwari)
Partner Chief Financial Officer
Membership Number: 079294

*  Place:- Patna
Date:- 2°7-09-2219

N

o

nil Kr. Sinha)

(Sanjiwan Sinha)

Director (Finance) Managing -Director

DIN: 08094734

DIN: 03316960
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Bihar State Power Generation Company Limited

Statement of Profit and Loss for the year ended 31st March, 2019

(INR in Lakhs)

Sr. i Note | For the year ended | For the year ended
No. Eaxtion i No | 31stMarch,2019 | 3tst March, 2018

1 |Income

a) |Revenue from operations 26 = -
b) [Other Income 27 - 1,423.94
Total Income - 1,423.94
1 |Expenses
e) |Other Expenses 28 - 81.03
Total Expenses - 81.03

III |Profit (+)/ Loss (-) before tax (I - IT) - 1,342.91

IV |Tax Expense
a)[Current tax (Income Tax) - -
b)|Deferred tax - -

v |Profit (Loss) for the period from continuing operations (Il - IV) - 1,342.91
V1 |Profit/ (loss) from discontinued operations 29 (29,911.77) (5,04,515.45)
VII |Tax expense of discontinued operations - -
VI | Profit/(loss) from Discontinued operations(after tax) (V-VII) (29,911.77) (5,04,515.45)
1X |Profit/(loss) for the period (V+VIII) (29,911.77) (5,03,172.54)

I 2
X |Other comprehensive income
(i) Items that will not be reclassified to profit or loss
- Acturial Gain/ (Loss) - 234.06
- Recoverable form GoB - (234.06)
A.'Other comprehensive income from continuing operations - -
B. Other comprehensive income from Discontinued operations - -
C. 'Other comprehensive income from Discontinued operations & continuing - -
operations (A+B)

XI |Total Comprehensive Income for the period - 1,342.91
XI1 |Earnings per equity share: (for continuing operation)

a) |Basic - 0.06

b) |Diluted - 0.03
X111 |Earnings per equity share: (for discontinuing operation)

a) |Basic (1.31) (23.96)

b) |Diluted (1.31) (10.86)
XIv |Earnings per equity share: (for continuing & discontinuing operation)

a) |Basic (1.31) (23.90)

b) |Diluted (1.31) (10.84)

As per our report of even date attached
For Jha & Associates
Chartered Accountants

Firm Registration N(b:: 011 Eg
[C.A. Raj ; Tha]

Partner
Membership Number: 079294

Place:- Patna p.s SO
- -0Q.20 C,
Date:- 277-09Q 19 v” m“

(Pramod Tiwari)
Chief Financial Officer

}\M\/ .
(Anil Kr. Sinha)

Director (Finance)
DIN: 08094734

(Sanjiwdn Sinha)
Managing Director
DIN: 03316960

e —



U ¢ 6 d 6 6§ U U U U UUUUGUUUUUUJLE U UUIDdI 4 U d UuuUuuuyea

Bihar State Power Generation Company Limited
Statement of Changes in Equity for the period ended March 31, 2019

A . Equity Share Capital (INR in Lakhs)
Particulars No of Share Amount
Balance as at April 1, 2018 2,10,54,22,395 2,10,542.24
Changes in equity share capital during 270,75,34,645 270,753.46
the year
Balance as at March 31, 2019 4,81,29,57,040 4,81,295.70
B. Other Equity (INR in Lakhs)
Particular Share Application |Surplus in Statement of Total
Pending Allotment Profit & Loss
Balance at the end of the reporting period March 2,70,353.39 (5,08,402.43) (2,38,049.04)
31, 2018
Profit during the year - (29,911.77) (29,911.77)
Other Comprehensive Income - -
Total Comprehensive Income - (29,911.77) -
Adjustment during the Year 1,10,205.79
Movement in share application money during the (2,70,353.39)
year
Balance at the end of the reporting period March (0.00) o (4,28,108.41) (4,28,108.41)
31, 2019

As per our report of even date attached

For Jha & Associates

Chartered Accountants
Firm Registration Number: 01195C
* A LY .
X )\\/
\
[C.A. Rajeev Kumar Jha] (Pramod Tiwari) (Anil Kr. Sinha) (Sanjiwan/Sinha)
Partner Chief Financial Officer Director (Finance) Managing Director
Membership Number: 079294 DIN: 08094734 DIN: 03316960
Place:- Paina

Date- 27-09-2019
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Bihar State Power Generation Company Limited

Cash Flow Statement

(INR in Lakhs)
S no. Particular NNO:’E Amount (2019) Amount (2018)
A |Cash Flow from Operating Activities
(i) |Profit before tax from
-Continued Operations - 1,342.91
-Discontinued Operations (29,911.77) (5,04,515.45)
Profit before tax from including Discontinued Operations (29,911.77) (5,03,172.54)
(ii) Adjustments for
Depreciation and ammortization 0.68 2,284.66
Finance cost 27,353.91 43,444.62
Interest Income (109.01) (8.42)
Impairment loss on non- current asset held for Sale = 5,00,510.88
(iii) |Change in Operating assets and Liabilities
(Increase)/Decrease in Trade Receivables 128.60 567.53
(Increase)/Decrease in Inventories N 6,093.34 (1,051.08)
(Increase)/ Decrease in other assets 34,911.04 (9,649.82)
Increase/(Decrease) in Trade Payables (7.67) (1,116.51)
Increase/ (Decrease) in other liabilities (72,263.70) (33,105.37)
Increase/ (Decrease) in Provisions (42,007.47) 759.34
(iv) |Cash generated from Operations (75,812.05) (536.71)
[ncome Tax Paid = 5
Net Cash Inflow/(Outflow) from Operations [A] (75,812.05) (536.71)
(Cash flow from Operating activities - Continued operations
Cash flow from Operating activities - Discontinued operations
B. |Cash Flow from Investing activities
(Increase) /Decrease in Assets held for Sale 4,32,678.12 (9,33,569.46)
Payment/ transfer for Property, Plant and Equipments (18.02) 21,704.27
Payment/ transfer for CWIP - 6,53,123.21
Loans to Employees 3.82 3.05
Payment for acquisition of Investment - 1,75,061.44
[nterest income from deposits 109.01 8.42
(Increase) / Decrease Bank Balances other than cash and cash equivalents 6,296.00 2,525,81
Net Cash Inflow/(outflow) from Investing activities [B] 4,39,068.93 (81,143.26)
Cash flow from Investing activities - Continued operations
Cash flow from Investing, activities - Discontinued operations
C. |Cash Flow from Financing Activities
Proceeds/tramsfer from Share application money 1,10,605.86 1,87,394.19
Proceeds from Borrowings (4,05,349.95) 42,537.01
Finance cost paid (27,353.91) (43,444.62)
Grant received/ transfer during the year (58,039.07) (1,15,617.09)
Net Cash Inflow from Financing activities [C] (3,80,137.07) 70,869.49
Cash flow from Financing activities - Continued operations
Cash flow from Financing activities - Discontinued operations
Net increase/(decrease) in cash & cash Equivalent ([A]+[B]+[C]) (16,880.19) (10,810.48)
Cash and Cash Equivalent at the beginning of the Financial Year 47,209.28 58,019.76
Cash and Cash Equivalent 30,329.09 47,209.28
Cash and Cash Equivalent at the beginning of the Financial Year On 01.04.2018 On 01.04.2017
Cash and cash equivalents = 47,209.28 58,019.76
Bank Balances other than cash and cash equivalents 6,299.65 8,825.46
Total 53,508.93 66,845.22

As per our report of even date attached

For Tha & Associates
Chartered Accountants

Firm RegisTNumén 01195C

|C.A. Rajeev Kumar Jha] (Pramod Tiwari)
Partner Chief Financial Officer

SO
Membershin Number: 079294 933‘1‘\04'.

)

>a\§;r. Sinha)

Director (Finance)

.-'\_/,

DIN: DR94734

(Sanjiwan § a)
Managing Director
DIN: 0331690
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Bihar State Power Generation Company Limited
Notes to the Financial Statements for the year ended March 31, 2019
1. Company Information and Significant Accounting Policies

A. Company Information

Bihar State Power Generation Company Limi
1956, applicable in India in July,
has vested Generation undertakings exi

ted is a company registered under the Companies Act
2012, to which the State Govt. through the Department of [nergy
sting within the territory of Bihar of the erstwhile Bihar State

h the Bihar State Electticity Reforms Transfer Scheme, 2012 vide

1:lectricity Board in accordance wit
registered office is Vidyut

notification no. 17 dated 30.10.2012. The address of the Company’s

Bhawan, Bailey Road, Patna - 800021. The Company is primarily involved in the Generation of

of

pO\VCl’.
is subsidiary of Bihar State Power (Holding) Company Limited which holds 100%

The Company
shares in the company.

B. Basis of preparation and presentation

i. Statement of Compliance

These financial statements comply in all material aspects with the Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
the Companies Act, 1956 (to the extent notified and

subsequent amendments thereto,
2013, and the provisions of the

applicable), applicable provisions of the Companies Act,
Filectricity Act, 2003 to the extent applicable.

2016, the Company prepated its financial
nciples (GAAP) in India,
Act, 2013, the Companies

l'or all the periods upto and including 31 March
statements in accordance with Generally Accepted Accounting Pri
accounting standards specified under Section 133 of. the Companies
Act, 2013 (to the estent notified and applicable), applicable provisions o
1956, and the provisions of the Tlectricity Act, 2003 to the extent applicable.

f the Companies Act,

ii. Basis of Measurement
These financial statements are prepared on the accounting
basis of accounting, under historical cost convention excepl
which are measured at fair value. Under Bihar Policy of Promotion of Bihar Renewable [Enetgy
Sources 2017, Bihar State Power Generation Company Ltd. has proposed the State Government

for undertaking business activities in Solar Sub- Sector .

principles of going concern on accrual
for certan financial mstruments

51
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iii. Functional and presentation currency
esented in Indian Rupees (), which is the Company’s functional

These financial statements are pr
has been rounded to nearest lakhs except as

curtency. All financial information presented in ()

stated otherwise.

iv. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current

classification.
a) An asset 1s current when it 1s:

° Iixpected to be realized or intended to be sold or consumed in normal operating cycle;

-

e [Held primarily for the purpose of trading;

lixpected to be realized within twelve months after the reporting period; or

exchanged or used to settle a liability

All other assets are classified as non-
o

®
e Cash or cash equivalent unless restricted from being
for at least twelve months after the reporting period.

current.

b) A liability is current when:
o [tis expected to be settled in normal operating cycle;
o ltis held primarily for the purpose of trading;
e It is due to be settled within twelve months after the reporting period; or
‘There is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.All other liabilities are classified as non-current.

v. Use of estimates and judgment
cial statements 1s in conformity with Ind

tes and assumptions that affect the reported amounts of
at the end of the

The preparation of finan AS which requires the

management to make judgments, estima
s, assets and liabilities and the accompanying disclosure/s,
nt’s best knowledge of current events

es could result in the outcomes

revenues, expense
reporting period. The estimates are based on the manageme
and actions, uncertainty about these assumptions and estimat

a material adjustment to the carrying amounts of assets or liabilities in future periods.

rcquiring
iewed on an ongoing basis. Revisions to accounting

Estimates and undetlying assumptions are rev
any future periods

estimates are rccognised in the period in which the estimates are revised and 1n

affected.

C.. Changes in accounting policies
unicated vide letter no. 1458 dtd. 21.06.2019 of Deptt. of Energy, Gorvl. of

d on capital fund financed in the form of equity should be treated
direction as above, the company has changed its

d on capital fund, financed in the form of
ear ended March31, 2019,

s P directions comm
Bihar the interest accrued or realise
as income. Accordingly, in compliance of the
accounting policy related to interest accrued or realise

cquiny. ‘The same has been recognised as income for the v

D. Significant accounting policies
accounting policies applied 1in the ptreparation of the financial

\ summary of the sigmficant
These accounting policies have been apphed consistenty to all

sratements are as gwen bhelow.

periods presented in the financial statements.
P.SSOC,
(Y, N,
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1. Property, plant and equipment

1.1 Initial recognition and measurement

‘The company has adopted cost model of recognition under Ind AS 16 to measure.the Property,

Plant and Equipment. Consequently all the items of property, plant and equipment are carried

at cost less accumulated depreciation and accumulated impairment losses if any. Cost includes

cxpenditure that is directly attributable to bringing the asset to the location and condition

necessary for it to be capable of operating in the manner intended by management.

Spares parts pr()curcd along with the Plant & Machinery or subsequently which meets the

recognition criteria of Property, Plant and Equipment are capitalised and added in the carrying
rd

amount of such item. The carrying amount of spare parts that are replaced is derecognized

when no future cconomic benefits are expected from their use or upon disposal. Other

machinery spares ate treated as “stores & spares’ forming part of the inventory.
. . . - B . . ‘

Stand-by equipment and servicing equipment are recogmsed in accordance with Ind AS 10

when they meet the definition of Property, Plant and Equipment. Otherwise, such items are

classified as inventory.

In the case of assets ready to usc, where final scttlement of bills with contractors is vet to be

cffected, capitalization is done on provisional basis subject to necessary adjustment in the year

of final settlement.

Generation system assets are considered ‘Ready for intended use’, for the purpose of
capitzllization, after test chﬂrging/ successful commissioning of the s_\'stcms/ assets and on
completion of stabilization period wherever technically required.

The cost of land includes provisional deposits, paymcnts/ liabilities towards compensation,
rehabilitation and other expenses wherever possession of land is taken. Fxpenditure on
leveling, clearing and grading of land is capitalized as part of cost of the related huildings
Notification No. 05 dated 27.06.2018 of Energy Department, GOB in 1ts para 3.1 has
clarified that the land has been given on the nominal lease for a period of 33 years to N [P«
and the ownership of the land would remain with BSPGCL/GOB.
1.2 Subsequent costs \
Subsequent expenditure is recognized as an increase in the carrying amount of the

1s probable that future economic benefits deriving from the cost incurred will flow to the

assct when it

enterprise and the cost of the item can be measured rcliably.

'he cost of replacing part of an item of property, plant and equipment 1s recognized n the
is probable that the future economic benefits embodicd within

carrying amount of the item if it
an be measured reliably. The costs of the day-to-

the part will flow to the Company and its cost ¢
dav servicing of property, plant and equipment are recognized in profit or loss as incurred.

1.3 Derecognition
Property, plant and equipment are derecognized w
expected from their use or upon their disposal. Gains and losses on disposal of an item of
ant and equipment are determined by comparing the proceeds from disposal with
ant and equipment, and are recognized in the statement ol

hen no future economic benefits are

property, pl
the carrylng amount of property, pl

profit and loss. ”»3,870\0, \
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1.4 Depreciation/amortization
With effect from 1 April 2014, Schedule
in
applied for computing
prescribed 111 C RC regul

11 of the comy

Depreciation is recognized in statem
cstimated useful lives of each part of an item of prope

11 of the Companies Act, 2013 has been notified and

accordance with part B of schedule 11, the rate or useful life given in CERC regulation are

dcprs.-ﬂ'.nion on assets. however 1
ations. the useful life and residual

n case of assets where no useful life s

value as given in part C of Schedule
anies Net 201 50s followed.

ent of proﬁt and loss on a stmight—line basis over the

rty, plant and equipment.
V> P quif

business 1s charged on straight line

gcneration of elearicity
up to 90% of the origirml

Dcpreciation on the assets of the

method following the rates and methodology notified by the CERC

cost of assets after taking 109 ¢ as residual value referred below:

Asset Group Rate

Buildings 3.34%

Hydraulic Works 5.28%

Others Civil Works 3.34%

Plant and Machinery 5.28% T

Lines and Cable Network 5.28%0 n

Vehicles (.33%

Furniture and [Fixtures 6.33% i
l_()fﬁcc liquipment 6.33% J

deductions from property, plant & equipment during the year 1s

Depreciation on additions to/
to the month in which the asser is available for

charged on pro-rata basis from/up

use/disposed.

Capital work-in-progress
‘T'he cost of self-constructed assets includes th

costs directly attributable to bringing the assets to the 1
manner intended by management and borrowing costs.

e cost of materials & direct labour, any other

ocation and condition necessary for 1t to

he capable of opcrﬂting mn the

nses directly attributable to construction of property, plant and cquipment incutred ull

lixpe
for their intended use are identified and allocate

they are ready dona systemmic basis on the
cost of related assets.
assets that are not yet ready for

Capital works-in-progress includes the cost incurred on fixed

is capitalized up to the date these assets are ready t
nstruction are allocated on pro-rata basis to the ad

o use. All cxpenditurcs

the intended use and
ditions made to

incurted on project under €o

respective project.

Claims for price variation are accounted for on.their acceptance.

8 |
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1.6 Capital Stores

Materials purchased for capital projects are classified as Capital stores and these are valued at

COSt.

2. Intangible assets and intangible assets under development

2.1 Initial recognition and measurement

Intangible assets are carried at cost less accumulated amortization and accumulated impairment
Josses, if any. Cost includes any directly attributable incidental expenses necessary to make the
assets ready for its intended usc.

. . . T .
In case of internally generated intangible asset, expenditure on research are recognised as an

expense when it is incurred.
lixpenditure incurred which are cligible for capimlizmions under intangible asscts are carried as
ts under development till they arc ready for their intended usc.

intangible asse
2.2 Detrecognition

An intangible asset is derecognizc
sains and losses on disposal of an item of intangible assets arc

arrylng amount of intangible

d when no future cconomic benefits are expected from their

use or upon their disposal. €
determined by comparing the proceeds from disposal with the ¢

assets and are recognized in the statement of profit and loss.

Cost of software having finite life recognized as intangible asset, is amortized on straight line

Other intangible assets having finite life, where no

method using rates maintained in CIHRC.
hod over the

escribed in CHRC regulations are amortized on straight line met

uscful life 1s pr
expected to be consumed by company, If that pattern

asset’s future economic bencfits are

cannot be determined reliably, the straight-line method are used. An intangible assct with an

indefinite uscful life are not be amortised.

Impairment of tangible and intangible assets
tangible and intangible assets are reviewed at each

The carrying amounts of the Company’s
airment considering the

g date to determine whether there 1s any indication of mmp

reportin
If any such indication exists, then the asset’s

provisions of Ind AS 36 ‘Impairment of Assets’.
recoverable amount is estimated.

unt of an asset or cash—generating unit is the hig
ng value in use, the estimarted future cash flows are

The recoverable amo her of its fair value less

costs to disposal and its value in usc. In assesst
using a pre-tax discount rate that reflects current market

discounted to thetr present value
cific to the asset. For the purpose of

assessments of the time value of money and the risks spe
that cannot be tested ili'dividually are grouped together nto the
from continuing use that are largely
ssets (the “cash-gencrating unit”,

impairment testing, assets
smallest  group of assets that generates cash inflows
independent of the cash inflows of other assets or groups of a
ot “CGLU).

An impairment loss 1s recognizcd if the carrying amount of an asset or its CGU exceeds its
vstimated recoverable amount. Impairment losses are rccognized in profit or loss. Impairment
losses rccognized in respect of CGUs are reduced from the catrying amounts of the assets of the

CGLUL
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5. Inventories

are assessed at each reporting date for any

Impairment losses recognized in prior periods
\n impairment loss 15 1 versed if there

indications that the loss has decreased or no longer ¢uists.

the recoverable amount. An impairment

has been a change in the estimates used to determiiic
d the carrying

nt that the asset’s catrying amount does not excec

loss is reversed only to the exte
preciation or amortization, if no impairment

amount that would have been determined, net of de

loss had been recognized.

Borrowing costs
Borrowing costs that are dir
development or erection of qualifying asse

such time the assets are substantially ready

ectly attributable to the acquisition, construction/exploration/
ts are capitalized as part of cost of such asset until
for their iptended use or tll the time horrowing cost

being incurred.

Qualifving assets arc assets which take a substantial period of time to get ready for their intended

use or sale.

When the Company botrows funds specifically for the purpose of obtaining a qualifying asset,

capitalized. When Company borrows funds generally and uses

the capitalization of the borrowing costs s
g during

the borrowing costs incurred are

them for the purpose of abtaiming 4 qualifying assct,
computed based on the w cighted average cost of gen ral borrowing that are outstandin

the period and used for the acquisition, constructon cxploration or erection ol the qualitving

assct.

osts ceases when substantially all the activities necessary to preparc

(Iapimlization of borrowing ¢
the qunlifying assets for their intended uscs are complete. Borrowing costs consist of nterest and

entity incurs in connection with the borrowing of funds. Income carned on

other costs that an
pending theit cxpenditure on the qualifying assets 18

temporary investment of the borrowings
deducted from the botrowing costs eligible for capitali'/,ati(m.

Other borrowing costs are recognizcd as an expense in the year in which they are incurred.

‘The Company’s engaged in the business of generation of clectricity and the inventories shown

in the books of accounts are consumables
verage basis or net realizable

lnventories are valued at lower of cost determined on weighted 2

value.

‘Ihe cost of inventories comprise of all cost of purchase, costs O cConversion and other costs

incurred in bringing the inventories to their present location and condigon. The cost of

purchase consists of the putchase price including duties and taxes (other than those
the taxing authorines), freight inwards and

subscquently recoverable by the enterprise from tl

other expenditurc directly attributable to the acquisition.

‘Ihe diminution in the value of obsolete, unserviceable and surplus stores and spares 1s

ascertained on review and provided for. 7 »FSSOC',
(7 4 NT
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comprise cash at banks including sweep in balance
hree months or less, which are

6. Cash and cash equivalents
Cash and cash equivalents in the balance shect

and on hand and short-term deposits with an original maturity of t

subject to an insignificant risk of changes in value.

7. Government grants

Government grants received are recog
ance that Company will comply with the conditions associate
g to assets and revenuce based on the nature of the grant.

nized initally as income when there is reasonable

assur d with the grant. Thesc grants

are classified as grants relatin
.

pensate the Company for the cost of an asset are recognized In

ful life of the related asset. Grants that compensate the Company

he related costs are incurred and

Grants that com profit or loss on
a systematic basis over the use
for expensces incurred are recognized over the period in which t
are disclosed separately as Income in the statement of Profit and Loss.

ants with a condition to purchase, construct ot otherwise acquire long term assets
e. Once recognised as deferred income, such grants atre

asis over the uscful life of the

Government gr
atre initally recognised as deferred incom
recognised in the statement of proﬁr and loss on a systematic b

stimates are recognised prospectivcly over the remaining hife of the assets.

asset, Changes in ¢

0 non-depreciable assets may also require the fulfilment of certain obligations and

Grants related t
loss over the pcriods that bear the cost of meeting the

would then be recognised in proﬁt or

obligations.

8. Consumer Contributions

Consumer Contributions against w
amorttized in the proportion of depreciation every year for depreciable

hich assets is created are recognized as deferred income and
assets acquired.

9. Provisions and contingent liabilities
A provision is recognized when the company has a pr
and 1t 18 probable that an outflow of resources will be required to settle the

esent obligation (Legal or Constructive) as

a result of past event
obligation in respect of which a reliable estimate can be made.

cognized but disclosed in Notes when the company has p()ssiblc

Conungent liabilities are not rc¢
nds upon occusrence or NON-

obligation due to past events and existence of the obligation depe

occurtence of future events not wholly within the control of the company.

to determine whether outflow of economic

Contingent liabilities are assessed continuously
becomes probablc then relative provisi(m 1s

resources have hecome probﬂble. If the outflow

recognized in the financial statements.

10. Foreign cutrency transactions

I'ransactions in foreign cutrencies ate initially recorded at the functional currency spot rates at

the date the transaction first qualifies for recognition.
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11. Revenue

vernment and other income.

BERC Tariff

venues arise from sale of power, Subsidy froem state go
er o1 regulated and governed by the applicable

venue from other income comprises interest from

Compadny’s te
Revenue from sale of pow
ations under Llectricity Act, 2003. Re

Regul
banks, cmployees; sale of scrap, other miscellaneous income, etc.

11.1 Revenue from sale of power
The Company records revenue
BHRC, as per principles enunciated under Ind AS 18. Accordingly, t
determines the tariff for the Company’s based on the norms prescribed in the tarff
regulations as applicable from time to time. Tariff 1s based on cost incurred that includes

mplovee benefits expense, depreciation, return on equity, interest on

dministration and general expenses and

from sale of power based on taniff rates approved by the
he honorable BERC

coal and fucl cost, E
working capital, repair & maintenance expenses,

interest on loan.

he fair value of the consideration received

Revenue from the sale of power is measured at t
ue can be reliably

Revenue is recognized when the amount of reven
e economic benefit will flow to the entity and the

d costs can be estimated reliably.

or tecetvable.
measured, it is probable that futur
recovery of the consideration is probable, the associate
nue from sale of power is recognized once the electricity has been delivered to the

rs arc billed on a periodic and regular basts. As at
ales delivered to customers but not yet

Reve
customer. Custome
revenue from sale of power includes an accrual for s

each reporting date,

hilled i.e. unbilled revenue.

Rebates allowed to beneficiaries as early payment incentives and Power factor are deducted

from the amount of revenue.

Delayed payment charges are accounted on actual basis.

11.2 Other income

a) Income from sale ol scrap is accounted for on the basis of actual realization.
b) Insurance claims are accounted on accrual basts.

) Rental Income is recognized on time proportionate basis over
d) Interest is recognized on a time proportion basis taking into account the amount

outstanding and the :1pp1icable interest rate.
oned above is recognised on accrual basis except when

the period of the rent.

e) Other income except mentt

ultimate realisation of such income s uncertain.
Amount in respect of unclaimed security deposit, earnest money deposit and misc.

G . . o
contractors, stale cheques etc. which is pending for

onsidered as income.

deposit of suppliers and more than
three vears and which are not payable, is ¢

12. Employee benefits
limplovee henefits include salaries & wage
ishment, Group Saving Scheme, National Pension Scheme an

s, General Provident Fund, Graruity, Iarned Leave
linc: d other terminal benefits.
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12.1 Defined contribution plans

13.

12.2 Short-term benefits

n respect of employees recruited by

owards Gratuity and Leave Encashment 1
d unit credit method.

Provisions |
ctuarial valuation using the projecte

the company are made based on a
ns and losses, are recognised in the period in

comptising actuarial gat
come. Remeasurement gains and

r, directly in other comprehensive in
nings in the statement

Remeasurement,
which they occu
losses are included in retained ear

ution to Provident Hund, Gratuity, Leave enjcashment at

"The Company pays fixed contril
ces A/c a separate trusl miaitamned

predetermined rates to BSPHC]
with Bihar State Power (Holding) Co.
ions to the fund for the year arc recog
Company is to make such

\aster Trust Employ
| td. which invests the funds 1n pet
nized as expense and are charged to the

mitted securities.

The contribut

proﬁt or loss. The obligation of the fixed contributions.

The Company also  pavs fixed contribution 1o Contributory  Pension Scheme  al

percentage of salary of employces scheme to

prcdctcrmincd povern by new pension
BSPHCI. Master Trust I'mployees A/c a separaie trus
(Holding) Co. l.td. which inter alia pays to NSDIL for investment of
‘I'he contributions to the fund for the year are recognized as expense
‘The obligation of the Company is to make such fixed

¢ maintained with Bihar Srate Power
" funds mn 1'u-r1ml[n1
sccurities. and are
charged to the profit or loss.
contributions.

s but Deductions on accounts
ermined rate 15 made ane also remitred to BSPHCL
d with Bihar State Power (Holding)

The Company does not contribute to Group Saving scheme

(388 from cligible emploveces at predet
es \/c a separate trust mualniaine

Naster Trust IZmploye
ake such remittance.

Co. Ltd. The obligation of the Company s to m

nefits obligations are measured on an undiscounted basis and are

Short term employee be
related services ate provided. A liability 1s recoenized for the amount
benefits if the Company has a present legal

past sery ice plro\uEuLl by the

expenses as the
paid under short-term emplovee

cxpectcd to b
1N o pay this amount as a result of

or constructive obligal

emplovyee and the obligation can be estimated reliably.

Income tax
Income tax expense for the vear re
nses is recognised in profit & loss excep

presents the sum of the current tax and deferred tax.

Current tax expe t to the extent that it relates to
items recognised direcdy in other comprehensive income or equity, in which case 1t 18
recognised 10 OCI or equity.

ome / loss for the

of

/ teceivable on the taxable inc

Current tax s the expected tax pnyablc
d or substantively enacted by the end

vear calculated using tax rates that have been enacte

the reporting pcrlod.

differences berween the carrying

in respect of temporary
onding amounts

Deferred tax 18 recognised
he financial statements and the cotresp

amounts of assets and liabilitics 10 ¢

USCd tor taxauon PUI‘POSC.
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Deferred tax Lability is gencrnlly recognized for all taxable temporary differences.
extent that it 18 prol‘mblc that future

Deferred tax assct 1s geneml]y recognizcd only to the
d. The carrying

ailable against which the assets can be utilize
ed at the end of cach reporting period and reduced to

ated tax benefit will be realized.

taxable proﬁts will be av
amount of deferred tax assct 1s review

the extent that it is no longer pmbablc that the rel

Current and deferred tax are recoenized in profit or loss, except when they relate to items
comprehensive income ot directly 1 equity, 1m W hich case, the

that are rccognizcd in other
hensive income or directly mn

current and deferred tax are also rec onized in other compre

cquity respectively

14. Operating segments

1n accordance with Ind AS 108, the operating segments us
asis of internal reports used by the Company’
eir performance. The Board of Directors is collectively

¢ ‘CODM within the meaning of Ind AS

ed to present segment information

are identified on the b s Management to allocate
resources to the segments and assess th
the Company’s ‘(hief Operating Decision Maker” o
108, "I'he indicators used for internal reporting purposes may evolv

pcrfol'mﬂncc assessment measures put in place.

e in connection with

15. Material prior period errors

ud/ pri()r—pcriod items up to Rs.1,000,000/- arce accounted for to natural heads of

Pre-pa
account.
are corrected rctrospcctjvcly by restating the comparative

Material prior period(s) errors
ge in basic and diluted

periods to the extent practica\)lc along with chan
a pcriod prior to the cumpnmti\‘e pertod,
e period prescmed are

amounts for the prior
carnings pet share. However, if the crror relates to

opening balances of the asscts, liabilities and equity of the comparativ

restated.

16. Earnings per share
Basic earnings per equity share
sharcholders of the Company by the welghted average

are computed by dividing the net profit or loss attributable to
cquity pnumber of cquity shares
outstanding during the financial ycar.

Diluted earnings per equity share is computed by dividing the nct profit or loss atrributable to
cquity shareholders of the Company by the weighted average number of equity shares
considered for derving basic carnings per equity sharc and also the weighted average number of

cquity shares that could have been issued upon conversion of all dilutive potential cquity shares.

17. Cash flow statement

Cash flow statement 1s p indirect method prcscribcd in Ind AS 7

repared in accordance with the

Statement of Cash Flows’.
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18. Financial instruments
A\ financial instru

[inancial hability or equity instrument of another entity

18.1 Financial assets

pSSOQ
(7T

l-inancial
contractual prov
directly attributable transaction costs towarels

asset are added to or deducted from the fair yval

ment is anv contract that gives rise to a fimancial asset of one entity and a

asscts are recognised when the Company becomes a party (O the
isions of the instrument and are initially recognised at far value and

ACquisition or 1ssue of the Anancial

ue on inital recognition except tor
financial asscts which are rccognised at fair value through proﬁt and loss.

I‘inancial assets are classified as those measured at:

| ]
g held solely for collection of cash tlows

Amortised cost, where the financial assets are
arising trom payments of prmcxpal and/or interest

a
[fair value through other comprehensive income (FVTOCI), where the financial
{ cash flows arising from payments of

assets are held not only for collection o
principal and/or interest but also from the sale of such asscts. Such assets are

subsequcmly measured at FVOCIL

Fair value through profit or loss (FVTPL), where the financial assets are not classified
cither at amortised cost or \TOCT

l'inancial assets include trade receivables, advances, security deposits, cash and cash

equivalents ctc and are classified for measurement at amottised cost.
Management determines the classification of an asset at iniual rccognition dcpcnding

on the purpose for which the assets were acquircd.

Impairment of Financial Assets:
AS 109, the Company applies c.\'pccred i
and recognition of impairment loss on the following

In accordance with 1nd edit loss (RCL)

model for measurement
financial asscts and credit risk exposure:

1 assets that are debt instruments, and are measured at amortized cost e.g.,

ables and bank balance.
at FEVTOCL.

(a) Financi
loans, debt sccurities, deposits, trade receiv

(h) Financial assets that are debt instruments and are measured as

(C) Liease rec civables under Ind AS 17.
(d) Trade receivables under Ind AS 18.
nmitments which are not measured as at FVTPL.

(¢) Loan cot
tracts which are not measured as at FNTPTL

(f) Financial guarantec con
[for recogniiion of impairment loss on other financial assets and risk exposure, the
Company determines that whether t

tial recoeniton. 1f credit risk has not incte

risk sinee i
ECLL is used to provide for impairment loss. However, if credit risk has increased

here has been a signiﬁcant increase i the credit

ased significan Iy 12-month

A

e |
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18.2

‘instrument 1improves such that there i1s no lon

significantly, lifetime 1:CL is used. If, in a subsequent period, credit quality of the
ger a significant increase 1n credit risk

since initial rccogmlion, then the entity reverts o recognizing impairment loss

adlowance hased on 12 month FCL.

Detecognition of Financial Assets:

are derccognized when the contractual right to receive cash flows

J'inancial assets
ncial assets expires, or company transfers the contractua

1 rights of such

from the fina
financial asscts to reccive the cash flows from the asset.

Financial Liabilities 3
ables or other financial liabilities are initially recognised at the

Borrowings, trade pay
contractual obligations. They are subsequently measured at

value of the respective
amortised cost using the cffective interest rate method.

Derecognition of financial liability:

A\ financial liability 1s derecognized when the obligation under the Lability 1s
discharged or cancelled or expires. When an cxisting financial liability 1s replaced by
lender on substantially different terms, or the terms of an

another from the samc
hange or modification 1s

existing liability are substantially modified, such an exc

derecognition of the original liability and the recogni
s recognized in the

treated as the tion of a new

liability. The difference in the respective cartylng amounts 1

statement of proﬁt or loss.

Offsetting financial instruments:
ties are offset and the net amount is included in the Balance

able right to offset the recognised amounts and
lize the asset and settle the Liabiey

linancial asscts and liabili
Sheet where there is a legally enforce
there is an intcation fo settle on a net basis or rea

simultaneously.
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Bihar State Power Generation Company Limited

Note No 4
Financial Assets - Loans (INR in Lakhs)
Particulars As at As at

31st March, 2019 31st March, 2018
Unsecured - Considered Good
Loans to Staff 31.53 35.35
Total 31.53 35.35

(1) Company has given loans to its employee having repayment of more than 12 months. These include House building advances secured
against land and tablet advance against employees salary.

(ii) Loans to staff includes house building advance and tablet advance. Mojority of the amount was advanced to employees in Board Period
(i.e. prior to November 1, 2012). In addition, amount was advanced to various employees in various tranches. Considering the amount of
advance standing in books, discouting does not have any materially impact on the company.

Note No 5
Financial Assets - Investments
(INR in Lakhs)
Particulars As at As at
31st March, 2019 31st March, 2018
Investment in Joint Venture (Unquoted)
Investment in Joint Venture - (KBUNL) - 39,661.44
Investment in Joint Venture - (NPGCPL) - 1,65,998.55
Transfer the investment to non-current asset held for 2,05,659.99
sale
Total(A) = =
Investment in Subsidiary Companies (Unquoted)
Lakhisarai Bijli Co. Pvt. Ltd 1.00 1.00
10,000 shares held as on March 31, 2019 & March 31,
2018
Pirpainti Bijli Co. Pvt. Ltd 1.00 1.00
10,000 shares held as on March 31, 2019 & March 31,
2018
Total(B) 2.00 2.00

Total(A+B) 2,00 2.00
Share held in subsidiaries as on March 31, 2019
Name of the Company Share Capital Share Premiun Total
Lakhisarai Bijli Co. Pvt. Ltd 1.00 - 1.00
Pirpainti Bijli Co. Pvt. Ltd 1.00 - 1.00
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Details of Subsidiaries

Bihar State Power Generation Company Limited

Name of Company Place and Proportion of ownership interest/ voting
Incorporation and rights held by the Company
principal place of As at As at

business 31st March, 2019 31st March, 2018

Lakhisarai Bijli Co. Pvt. Ltd. India 100% 100%

Pirpainti Bijli Co. Pvt. Ltd. India 100% 100%

Note:- BSPGCL has proposed the State Govt for undertaking business activities in Solar sub-sector under Bihar Policy of
Promotion of Bihar Renewable Energy Sources, 2017 which may be undertaken through them in future. Consolidation of their
accounts could not be considered due to pending statutory requirements.

Details of Joint Venture

Name of Company Place and Proportion of ownership interest/ voting
Incorporation and rights held by the Company
principal place of As at As at

business 31st March, 2019 31st March, 2018

KBUNL India 0% 26%

NPGCPL India 0% 50%

Note No 6

Financial Assets - Others (INR in Lakhs)

Particulars As at As at

31st March, 2019 31st March, 2018

Unsecured - Considered Good

Deposits - Others 14.54 14.54

Deposits with Authorities 172.05 116.67

Terminal Benefits receivable from GoB* -

Pension - 37,984.97

Gratuity . 1,516.50

Leave Encashment - 1,208.31

Terminal Benefit receivable by Company - Leave - 331.02

Encashment

Total 186.59 41,172.01

* The above amount of Unfunded Terminal Benefits. Receivable is arrived from actuarial valuation report.

Note No 7
Other Non-Current Assets (INR in Lakhs)
Particulars As at As at

31st March, 2019 31st March, 2018
Unsecured - Considered Good
Advance to BBCL = 1.54
Advance to Karampura Energy Ltd. (SPV of JSEB)* 184.63 184.63
Total 184.63 186.17

*Note : Karampura Energy Ltd. (SPV of JSEB) in which Bihar is the beneficary of 25% share of power, As such, the advance
given to Karampura Energy Ltd for 184.63 Lakhs is standing in the books till any decision is taken by Karampura Energy Ltd

in this regard.
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Bihar State Power Generation Company Limited

Note No 8
Inventories (INR in Lakhs)
. As at As at
aatiCateC 31st March, 2019 | 31st March, 2018
Fuel Stock - 5,134.33
Material in Transit B 713
Other Stock B 951.88
Total - 6,093.34

Note : All the inventories has been transferred to NTPC as per the Transfer Scheme.

Note No. 9
Financial Assets - Trade Receivables (INR in Lakhs)
Particulars As at As at
31st March, 2019 | 31st March, 2018
- Secured, Considered good
- Unsecured Considered Good - 128.60
Less:- Provision for Doubtful dues from Consumers
Total - 128.60
Note No. 10
Financial Assets - Cash And Cash Equivalents (INR in Lakhs)
Particulars As at As at
31st March, 2019 | 31st March, 2018
Cash in hand 0.43 0.57
Cash in Transit - 0.04
Cash imprest with staff 16.84 16.75
Balance with bank = =
() InSavings & Current Account 22,753.88 40,012.55
(iV) In Deposit Accounts (with original maturity less 7,557.94 7,179.37
then three months)
Total 30,329.09 47,209.28
Note No 11
Financial Assets - Bank Balances (Other Than Cash (INR in Lakhs)
And Cash Equivalents)
Particulars As at As at
31st March, 2019 | 31st March, 2018
(i) Deposits with banks (with original maturity more 3.65 6,299.65
than 3 months up to 12 months)
(ii)Earmarked Bank Balance - -
Total 3.65 6,299.65
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Bihar State Power Generation Company Limited

Note No 12
Financial Assets - Others (Current) (INR in Lakhs)
' Particulars As at As at
31st March, 2019 | 31st March, 2018
Interest accrued on deposits 3 5
Amount Recoverable from Employee 68.21 68.21
Receivable from Master Trust - 1,260.66
Other Claims and Receivables 11,255.99 4,248.13
Total 11,324.20 5,577.00
Note No 13
Other Current Tax Assets (INR in Lakhs)
Particulars As at As at
31st March, 2019 | 31st March, 2018
Advance Income Tax / deductions at source 1,240.20 935.21
Total 1,240.20 935.21
Year wise details of Advance Tax/ TDS Receivables (INR in Lakhs)
Particulars As at As at
31st March, 2019 | 31st March, 2018
FY 2013-14 105.05 105.05
FY 2014-15 272.34 272.34
FY 2015-16 256.84 256.83
FY 2016-17 160.94 160.94
FY 2017-18 140.05 140.05
FY 2018-19 304.99 -
Total 1,240.20 935.21
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Bihar State Power Generation Company Limited

Note No 14
Other Current Assets (INR in Lakhs)
Particulars As at As at
31st March, 2019 | 31st March, 2018
Advance to Supplier 5,839.59 7,275.44
Advance for O & M Suppliers/works 1,108.65 94349
Advances to Staff 18.39 26.76
Advance - - -
Bihar Sales Tax 4.35 4.35
Inter Company Balance 5,101.98 3,799.19
Total 12,072.96 12,049.23
Note No 15
Non- Current Asset held for Sale (INR in Lakhs)
Particulars As at As at
31st March, 2019 | 31st March, 2018
[nvestment in KBUNL# 380.46 39,661.44
Investment in NPGCPL - 1,65,998.55
Barauni thermal power station- (unit 1 to 9)* - 2,27,398.59
Total 380.46 4,33,058.58

*As per Transfer scheme dated June 27, 2018, company has agreed with NTPC that the
decommissioning of BTPS (unit 1 to 5) will be done by NTPC and shall be disposed off in most

efficient manner.

#As per Transfer Scheme of BTPS, all the shares related to KBUNL has been transferred to
NTPC, Rs. 380.46 Lakhs appearing as investment relates prior to the formation of the company

and subject to reconciliation.
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Bihar State Power Generation Company Limited

Note No 17
Other Equity (INR in Lakhs)
: - As at As at
St 31st March, 2019 31st March, 2018
Surplus in Statement of Profit & Loss
Opening Balance (5,08,402.43) (5,229.89)
Add:- Profit/ (Loss) during the year as per Statement of Profit & Loss (29,911.77) (5,03,172.54)
Add/ (Less):- Adjustment during the Year 1,10,205.79 -
Closing Balance (4,28,108.41) (5,08,402.43)
Share Application Pending Allotment
Opening Balance 2,70,353.39 82,959.20
Add:- Addition during the year 400.07 1,87,394.19
Less:- Utilized/ transferred during the year - 2,70,753.46 -
Closing Balance (0.00) 2,70,353.39
Total (4,28,108.41) (2,38,049.04)
Note No 18
Government Grant (INR in Lakhs)
5 As at As at
Particolars 31st March, 2019 31st March, 2018
Grant for capital assets
Opening Balance 59,732.16 1,75,349.26
Add: Fund from State Government - 676.09
Less: Adjustment 58,039.07 1,16,293.19
Closing Balance 1,693.09 59,732.16
Note No 19
Financial Liabilities - Borrowings (Non-Current) (INR in Lakhs)
7 As at As at
it 31st March, 2019 31st March, 2018
L. Secured
(i) From Banks
(a) Loan from Central Bank of India = 20,000.00
Interest rate 10.70% for tenure of 10 years terms
(b) Loan from Canara Bank - 30,000.00
Interest rate 10.45% for tenure of 10 years terms
Total (A) - 50,000.00
(ii) From Financial Institutions
{a) PFC Loans - 2,84,902.64
Interest rate 11.40% for tenure of 16 years terms
(c) HUDCO - 70,447.31
Interest rate 11.40% for tenure of 10 years terms
Total (B) - 3,55,349.95
Total (A+B) - 4,05,349.95

Note:- Company had classified the loan on the basis of contractual obligation as per the loan agreement during the FY
2017-18. However, in the FY 2018-19, the company has paid off all the loan from the reciepts of transfer scheme

consideration .
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Bihar State Power Generation Company Limited

Note No 20
Provisions (INR in Lakhs)
q As at As at
Pogtioalas 31st March, 2019 31st March, 2018

Terminal Benefits Liabilities:

Government

Pension - 35,112.80

Gratuity - 1,043.77

Leave Encashment - 911.78

Company

Pension 4,485.35 5,404.22

Gratuity 46.57 315.70

Leave Encashment (717.49) -
Total b 3,814.43 42,788.27

Note No 21

Other Non-Current Liabilities (INR in Lakhs)

. As at As at
Particulas 31st March, 2019 31st March, 2018

Interest accrued on Capital Fund = 4,574.65

Total - 4,574.65

Note : As per letter no. 1458 dated 21.06.2019 of the Deptt of Energy, GoB, the interest accrued/realised on capital fund

financed in the form of equity has been treated as income.

Note No 22
Financial Liabilities - Trade Payable (INR in Lakhs)
q As at As at
i 31t March, 2019 31st March, 2018

Liability to Railway for Coal Receipts 1,214.32 1,214.32
Liability to Oil Suppliers Works 14.13 21.80

Total 1,228.45 1,236.12
Note No 23
Financial Liabilities - Others (Current) (INR in Lakhs)

q As at As at
KRR 31st March, 2019 31st March, 2018

Interest Accrued & Due on borrowings - 415.93
Liability Capital Suppliers/works 2,469.28 36,842.55
Deposits and Retentions from Suppliers and Contractors 7,496.34 7,919.00
Liabilility for Expenses 1,035.98 797.49
Deposit from Staff & Others 1.80 1.30
Other Current Liabilities 86.69 82,98
Audit Charge Payable 276.94 276.94
Staff Related Liabilities 98.59 144.01

Total 11,465.62 46,480.20
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Bihar State Power Generation Company Lintited

Note No 24
Provisions (INR in Lakhs)
As at As at

e 31st March, 2019 31st March, 2018
Terminal Benefits Liabilities:- Govt.
Pension - 2,87217
Gratuity - 47273
Leave Encashment - 296.54
Terminal Benefits Liabilities:- Company
Pension 524.40
Gratuity 4791
Leave Encashment 35.50

Total % 607.81 3,641.44
Note No 25
Other Current Liabilities (INR in Lakhs)
. As at As at

Favga 31st March, 2019 31st March, 2018
Inter Unit Accounts (4,168.76) 28,932.28
Statutory Dues 615.21 187.13
Entry Tax 125,54 125.54
Other Liabilities (1.97) 1.04
Liability for Gratuity 3.71 2.21
Advance Against Sale of Scrap 1,681.19 1,681.19

Total (1,745.08) 30,929.39
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Bihar State Power Generation Company Limited

Note No 26
Revenue from Operation (INR in Lakhs)
Particulars For the year ended For the year ended
31st March, 2019 31st March, 2018
Grand Total - -
Note No 27
Other Income (INR in Lakhs)
Particulars For the year ended For the year ended
31st March, 2019 31st March, 2018
Interest Income
Interest from Bank Deposits - 8.42
Interest other than on Bank = 0.49
Total (A) - 8.91
Other Income
Other receipts - 1046.37
Terminal Benefits from GoB - 368.66
Total (B) § 1,415.03
Total (A+B) - 1,423.94
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Bihar State Power Generation Company Limited

Note No 28
Other Exp (INR in Lakhs}
For the year ended 31st | For the year ended 31st
Fecticales March, 2019 March, 2018

Administration and General Expenses

" Entertai t Expenses - 0.38
Holding Expenses 7726
Telephone & Mobile Expenses = 135
Enterfainment Charges £ 0,98
Rates and Taxes = =
Audit Fees = =]

- Statutory Audit Fees - 012
Telephone Expenses - .10
Printing & Stationary e 0.94

Total - #1.03
Note No 29
Profil/{loss) from discontinued operations (INR in Lakhs)
-, For the year ended 31st | For the year ended 31st
Pty March, mge ‘Miarch, 2018
Revenue from sale of power =

NBPBRCL 715,06 605,50

SBPDCL 851.16 782.95
Other Income
Miscellaneous Receipts 0.59 1.81
I Income
Int from Bank Deposits 109,01
Interest other than on Bank 5,583.27
Other receipts
House Rent Becovery 1.9
Other Income 48591
G ion of Power
Fuel C ption 99744 1,618.493
Operating Expenses 469.42 560.60
Employee Benefit Expenses
Staff Welfare Expense - 0.01
Salaries & Wages 3,059.40 474.84
Terminal Benefits (753.65) 158,94
Owver Time 1.39 140
Finance Cost
Interest on Other Financial Institution Loan 24,908.58 -
Intarest on Working Capital Loan 242337 -
Bank Charpes 21.96 -
Depreciation and A i T
Depreciation 0.68 2,284.66
Other Expenses:-

Repairs and Mai e of Assels
Building 1.00 157
Vehicle 0.51 0.03
Civil Works 1,010.98 15.99
Office Equipment .90 0,32
Lines, Cable Network Elc. 97.49 3847
Plant and Machinery 2.985.31 132.81
Flydraulic Works x -
Furniture & Fixtures 043 0.06
Others 1.91 (.01
Entertai t Expenses B.67 =
Telephone & Mobile Expenses 8.28 -
Net Prior Period Hems. 368.00 -
Audit Feos S

- Statutory Audit Fees 0.94 =
Printing & Stationary 3.81 -
Postage & Telegram 0.4 -
Advertisement Expenses - 2.86
Fees & Subscriptions 36.63 8.90
Travelling Expenses 110.97 1457
Consultancy Charges 162 747
Legal and Proffessional Chages 390.14 48,01
Miscllenous Expenses 40.80 358
Freight Charges 245 0.17
Home Guard/ Security Guard 1.466.84 0.59
Insurance Charpes s 0.03
Impairment loss on non- current asset held for Sale - 5,00,510.88

L e | =0 o171 ™ =t 92 Ay
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30 Disclosures in respect of Ind AS 107 - Financial Instruments

Financial Instruments by Categories

(i) The carrying value and fair value of financial instruments by categories are as follows:

Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

(INR i Lukis)
Total carryi Financial assets/ . . P
Furticilacs value ns:?:l?;th labilities at FVTPL F;:‘:;:‘:] a]:s:ihkiol::;;lﬂ(‘)hce[s Amortized cost as Total fair value
11,2019 as at March 31, 2019 26 at March 71,2019 at March 31, 219 as at March 31, 2019
Financial Assets:
Trade Receivables - - - - -
(Cash And Cash Equivalents 3033274 = = 033274 3033274
Loans 3153 - 31.53 3153
Investments 200 = - 200 2.00
Others non current Financial assets 186,59 - - 186.59 186.59
(Others Financial assels 11,324 20 - = 11,324.20 11,324.20
Total Finanical Assets 41.877.06 = - 41,877.06 41,877.06
Financial Liabilities:
Lang term borfow ings - - - - -
Trade Payables 1,22845 - - 1,228.45 122845
interest Accried & Due on bartowings > = -
Liabitity Capitat Suppliers/ works 246928 - - 2469.28 246928
Deposits-and Retentions from Suppliers| TASI - - 7459634 TA96.34
and Contractors
Liabidility for Expenses 103598 - 1,035.98 1,035.98
Depasit fram Staff & Others L80 - - 180 1.80
Cither Current Liabilities 86.69 - - Bl Ha.69
Audit Charge Payable 276,94 - 7694 276,94
Staff Related Liabilities 98.59 - - 968.54 98.59
ITwl Financial Liabilities 12,694.07 - - 1269407 12.694.07
(INR in Lakhs)
Particulars Total carrying Financial assets/ | Financial assets/ liabilities Amortized cost Total fair value
value as at March | Liabilities at FVTPL | at fair value through OCI |as at March 31, 2018 as at March 31, 2018
31,2018 as at March 31, 2018 as at March 31, 2018
Financial Assets:
Trade Receivables 128.60 = - 128.60 128,60
(Cash And Cash Equivalents 53,508.93 - = 53,508.93 53,508.93
Lodns 3535 F 35.35 35.35
investments 2,00 - 200 2,00
Dthers non current Financial assets 41,172.01 - - 41,172.01 41,172,01
Oithers Financial assots 5,577.00 - - 5,577.00 5,577.00
Total Finanical Assets 1,00,423.89 1,00,423.89 1,00,423.89
Financial Liabilities:
Long, term borrowings 4,05,349.95 - - 4,05,349 95 4,05,349 95
Trade Payables 1,236.12 - = 1,23612 1.236.12
Interest Accrued & Due on borrowings 41593 - -
41593 41593
Liabitity Capital Supplers/works 36.842.55 - - 36,842.55 36,842.55
eposits and Retentions from Suppliers 7.91 - ~
I)m]iJ Contractors i B 7R 70
Liakilility for Expenses 797 49 - - 797.49 797.49
Deposit from Staff & Others 1.30 = 1.30 1.30
(Other Current Liabilities 8298 - 8298 8298
Audit Charge Payable 276.94 - = 27694 276 94
Staff Related Liabilities 144.01 - - 144.01 144,01
‘Total Financial Liabilities 4,53,066.25 4,53,066.25 4,53,066.25
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Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

31 Fair Value Hierarchy

Level 1 - Level 1 hierarchy includes financial instruments measured using quoted prices (unadjusted) in active markets

o Level 2 - Level 2 hierarchy includes financial instruments measured using inputs other than quoted prices included within Level 1 that are observable for the asset
e Level 3 - Level 3 hierarchy includes financial instruments measured using inputs that are not based on observable market data (unobservable inputs).

The following table present fair value hierarchy of assets and liabilities measured at fair value

(INR in Lakhs)
Particulars —‘ Level1 Level 2 Level 3 Total l v“l“'“:::;f;“"“m"“e and mobi‘eg:v‘fﬁ:"i:‘ -
As at March 31, 2019
Financial liabilities at fair values:
Nil
[ [ | | [
Total I | | i |
As at March 31, 2018
Financial liabilities ar fair values:
[ Nil
Total | B | I |
32 Fair value of financial assets and financial liabilities measured at amostized cost (INR in Lakhs)
S e March 31, 2019 i ; March 31, 2018
Carrying Amount Fair value Carrying Amount Fair value
{Financial Assets:
Trade Receivables = = 128.60 128 60
Cash And Cash Equivalents 30,332.74 30,332.74 53,508.93 53,508.93
Loans 3153 31.53 35,35 3535
Investments 200 200 2.00 2.00
(Others non current Financial assets 186.59 186.59 41,172.01 41,172.01
Others 11,324.20 11,324.20 5,577.00 5,577.00
Total Finanical Assets 41,877.06 41,877,06 1,00,423.89 1,00,423.89
Financial Liabilities:
Long term borrowings - = 4,05,349.95 4,05,349.95
Trade Payables 1,228 45 1,228.45 1,236.12 1,236.12
Interest Acerued & Due on borrowings - -
41593 415.93
Liability Capital Suppliers/works 2,469.28 2,469 .28 36,842.55 36,842.55
Deposits and Retentions from Suppliers 7.496.34 7,496.34
and Contractors 7.919.00 7.919.00
Liabilility for Expenses 1,035.98 1,035.98 797 49 797.49
Deposit from Staff & Others 1.80 180 1.30 1.30
Other Current Liabilities 86.69 86.69 8298 8298
Audit Charge Payable 27694 27694 276.94 276.94
Staff Related Liabilities 98.59 98.59 144,01 144.01
Total Financial Liabilities 12,694.07 12,694.07 4,53,066.25 4,53,066.25

“The carrying amount of current financial instruments such as trade receivables, other assets, cash and cash equivalents and other
liabilities are considered to be the same as their fair values, due to their short-term nature.
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33 Financial risk management
() Financial risk factors

Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk The Company's primary
focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance.

Risk Bxpos fm'“ :ﬂm Measurement Management
Market risk- Interest rate Long term Semsitivity analysi The Company's exp to the risk of changes
borrowings at fixed in market interest rates is negligible as primarily
rate of interest to the Company's long-term debt obligations
with fixed interest rates.
Credit risk Cash and cash Ageing analysis Majority of receivable are on account of
equivalent, trade Credit rating government undertaking, They are unsecured
receivables, but considered good.
financial
instruments.
Liquidity risk Borrowings and Rolling cash flow | Maintaining adequate cash and cash equivalent
other liabilities forecasts
A Market Risk
Interest rate risk 4

The company obtains majority of their borrowings at fixed rate of interest. Hence, company is not exposed to change in interest rates. Company’s borrowings are denominated in INR

currency during March 31, 2019 and March 31, 2018,

The exposure of company's borrowings to interest rate changes at the end of reporting period are as follows:

(INR in Lakhs)

i)

Particul March 31, 2019 March 31, 2018
Variable rate borrowings - =
Fiaed rate borrowings 4,05,349.95
Total borrowings - 4.05,349.95
Sensitivity

Profit or loss i9 sensifive to higher/lower expense from borrowings as a result of
change in interest rates. The table summarizes the impact of increase/ decrease in

(INR in Lakhs)
P - Impact on profit before tax
March 31,2019 | March 31,2018
Interest rates- increase by 50 Bsc Pts NIL—
| Interest rates- decrease by 50 Bsc Pts

Credit Risk
Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit risk at the reporting date is primarily from trade
receivables and unbilled revenue. Accordingly, credit risk from trade receivables has been sep | I d from all other financial assets in the following paragraphs.

Trade Receivables
The company has
earned from customers.

bl ing to NIL (March 31, 2019), 56.44 Lakh (March 31, 2018). Trade receivables are typically unsecured and are derived from revenue

ding trade recei

Credit risk exposure
An analysis of age of trade receivables at each reporting date is summarized as follows:
(INR in Lukls)

Fariulan March 31,2019 - March 31,2018
Gross Amount Tmp Gross Amount Impai
Mot due
Past duye less than six months - - 128,60 =
Past due more than six months
Total - = 128,60 =

Trade receivables are impaired when recoverability is considered doubtful based on the recovery analysis performed by the company for individual trade receivables. Majority of Trade
| or other enh to cover its credit risks associated with its financial assets.

0

The company does not hold any c

Other financial assets
The Company held cash and cash equivalents of INR 30,329.09 Lakh March 31, 2019, INR 47,209,28 Lakh March 31, 2018. The cash and cash equivalents are held with public sector banks and
high rated private sector banks and do not have any significant credit risk.
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Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019
C Liquidity Risk
The company's principal sources of liquidity are cash and cash equivalents, cash generated from operations.
(i) Company manage our liquidity needs by continuously monitoring cash inflows and by maintaining adequate cash and cash equival Net cash requi
in order to determiine any shortfalls.
(ii) Short term liquidity requirements ¢onsiste mainly of sundry creditors, expense paysble, other payable arising during the normal course of business as at each reporting date. Company
maintain a sufficient balance in cash and cash equivalents Lo meet our short term liquidity requinements,
(iii) Company assess long term liquidity requirements on a periodical basis and manage them through internal accruals.
(iv) The table below provides details regarding the contractual maturities of non-derivative financial liabilities. The amount disclosed in the table is the contractual undiscounted cash flows. The
table includes both principal & interest cash flows.

are compared to available cash

(INR in Lakhs)
Particulars Less than 6 months| 6 months to 1 year 1-5 years More than 5 years Total

As at March 31, 2019

Long Term Borrowing* - = - - =
Trade Payables 1,22B.45 1,228.45
Dther Current Liabilities 11465.62 11465.62
Total 12,694.07 - - - 12,694.07
As at March 31, 2018

Long Term Borrowing* - 13,700.00 1,35,600.00 2,72,287.50 4,21,587.50
Trade Payables 1.236.12 4 123612
{Dther Current Liabilities 46,48020 46,480.20
Total 47,716.32 13,700.00 1,35,600.00 2,72.287.50 4,69,303.82
* The above figures are also included the interest required to be paid with future installments.

34 Capital Management
a) Risk Management: .

1, Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits to other stakeholders, and

Consistent with others in the industry, the company monitors capital on the basis of the following ratio:

The debt ~equity ratio of the Company is-as follows : (INR in Laklis)

Particulars As at March 31, 2019 As at March 31, 2018

Long term debt - 4,05.349.95
Exquity (inchuding capital reserve) 53 187,29 (27,506.80)
Debi-Equity Ratio - (14,74}
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37

37.1

Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

Disclosure in respect of Indian Accounting Standard (Ind AS)-23 "Borrowing Costs"

The amount capitalized with Capital work in progress as borrowing cost is NIL & INR 43,444.61 Lakh for the year
ended March 31, 2019 & March 31, 2018 respectively as per policy of borrowing cost as mentioned in significant
accounting policies. The interest is capitalized using the capitalization rate of 11.31% for FY 2017-18.

Disclosure in respect of Indian Accounting Standard (Ind AS)-36 "Impairment of assets"

The company has already impaired property plant & equipment being classified under major heads such as Land,
Building, Plant and Machinery, Lines & Cables, etc. under the Ind AS 36. Accordingly, the company has
recognised the impairment loss in the FY 2017-18 on non-current asset held for sale/discontinued operation as per
Ind AS 105. However, there is no impairment recognized during the FY 2018-19.

Disclosure in respect of Indian Accounting standard (Ind AS)-108: "Operating Segments"

Based on the "management approach" as defined in Ind AS 108, the Chief Operating Decision Maker (CODM)
evaluates the performance and allocates resources based on an analysis of various performance indicators by
business segments. Accordingly, information has been presented for each business segment. The accounting
principles used in the preparation of the financial statements are consistently applied to record revenue and
expenditure in individual business segment, and are as set out in the significant accounting policies.

Entity-Wide Disclosures-

1. Information about major customers
(INR in Lakhs)

Segment 1

Customer Name
Year ended March|Year ended March

31, 2019 31, 2018
NBPDCL 725.06 605.50
SBPDCL 851.16 782.95

There is only two customer which contribute more than 10% of entity revenue.

2. Geographical Information
Revenue from external customers by location of operations and information about its non current assets by
location of assets are as follow

(INR in Lakhs)
G Revenue from external customers Non current Assets*
Particulars
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
India (Bihar) - - 14,496.30 14,478.96
Total - - 14,496.30 14,478.96

* Non-current assets for this purpose consist of property, plant and equipments and capital work in progress,

3. Revenue from major products
Revenue from external customers for each product and service are as follow:-

(INR in Lakhs)
Particulars March 31, 2019 March 31, 2018
Sale of power 2SSO\ 1,576.22 1,388.45

1V, NI
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Bihar State Power Generation Company Limited

Notes forming part of the Financial Statements

38

Disclosure in respect of Indian Accounting Standard (Ind AS)-19 "Employee Benefits"

General description of the Company’s Defined Employees Benefit Schemes are as under:

(a) Gratuity:

Gratuity Hability of the Company is funded and managed by the Bihar State Electricity Employee Mastet Trust through LIC. It is computed on last drawn
qualifying salaty. Benefits of normal retirement is governed by the provisions of the Payment of Gratuity Act, 1972 as amended.

(b) Leave Encashment:

Leave Encashment reptesents Earned Leave Liability. It is computed on the last drawn qualifying salary. Yearly accrual is 30 days per annum restricted to a
maximum of 300 days during the period of setvice. The Leave Encashment liability of the company is funded and managed by the Bihar State Electricity

Employee Master Trust through LIC.

(c) Pension:

Pension liability of the Company includes Superannuation Pension and Family Pension. Family Pension is equivalent to 60% of the Original Pension.
Pension of 50% is limited on last salary and Dearness Allowance subject to 20 years’ of service and and the same is reduced proportionately for lesser
service. In respect of the spouse, Pension is encashed on the expity of a period of 7 years or the date when the spouse would have attained age of 67 years,
whichever is earlier. The pension lability of the Company is funded and manage by Bihar State Electricity Employee Master Trust through LIC.

Summary of Membership Data

Gratuity Leave Encashment
Particulars
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
No. of regular Employees 288.00 427.00 288.00 427.00
Total Monthly Salary (Lakh) 173.06 248.73 173.06 248.73
Averape past services (years) 16.72 15.48 16.72 15.50
Average age (years) 42.00 41.00 41.80 41.02
Average remaining working life (years) 18.00 19.00 18.20 18.98
Weighted average duration
Leave balance considered on valuation date 21.496.00 87,775.00
Summary of Membership Data
Particulars ey
March 31, 2019 March 31, 2018
In Service Employees
No. of Employees 158.00 222.00
Average past services (years) 26.23 25.83
Average age (years) 50.42 51.70
Average remaining working life (vears) 9.58 8.30
Weighted average remaining working life
Retired Employees
No. of Retired Employees 482.00 485.00
Average age (years) 69.94 69.63
Spouse
No. of Spouse 273.00 277.00
Average age (vears) 66.52 66.09
Actuarial A ption of Gratuity, Leave Encashment and Pension
Particulars March 31, 2019 March 31, 2018
Method used Projected Unit Credit | Projected Unit Credit
(PUC) Method (PUC) Method
Discount rate 1.77% 7.73%
Rate of salary increase Basic 3% Basic 3%
and DA as per Govt. | and DA as per Govt.
Rules Rules
Mortality basis for tegular & active 100% of Indian 100% of Indian
employees including disability Assured Lives Assured Lives
Mortality (2006 - 08) | Mortality (2006 - 08)




Bihar State Power Generation Company Limited

Notes forming part of the Financial Statements
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@

(i)

The summarized position of various defined benefits recognized in the Statement of Profit & Loss, Other Comprehensive Income (OCI) and Balance Sheet &
other disclosures mandated by Ind AS-19 are as under —

Change in Benefit Obligation (INR in Lakhs)
Gratuity Eamed Leave Pension Gratuity Earned Leave Pension
Particulars (Non Funded) (Non Funded) (Non Funded) (Non Funded) (Non Funded) (Non Funded)
March 31, 2019 March 31, 2019 March 31, 2019 March 312018 March 31, 2018 March 31, 2018

Present value of obligation as at the

beginning of the period 571.89 576.41 5.977.07 457.22 399.32 5.447.51

Acquisition adjustment

Interest Cost 44.29 4458 463.81 43.20 39.14 426.55

Service Cost 25.78 35.85 64.76 27.79 40.41 61.15

Past Service Cost including

curtailment Gains/Losses

Benefits Paid (3.73) (5.35) (15.79)

"Total Actuarial (Gain)/Loss on

Ohbligation (145.21) (216.33) (581.22) 43.68 97.53 41.85

Present value of obligation as at

the End of the period 493.02 435.16 5,908.62 571.89 576.41 5,977.07

Reconciliation of O g & Closing of Plan Assets {7 in Lakhs)

Gratuity Eamed Leave Pension Gratuity Earned Leave Pension
Particulars (Non Funded) {Non Funded) (Non Funded) {MNon Funded) {Non Funded) {Non Funded)
March 31, 2019 March 31, 2019 March 31, 2019 March 31 2008 March 31, 2018 March 31, 2018

Fair Value of Plan Assets at end of 25619 907,43 57286 179.22 P 396,27

prios year

Difference in Opening Value 113.39

Employer Contabution 11412 120,534 235.65 48,88 13000

Ppectecintezestnceftie/Retim 2419 7498 53,05 7.74 69,81 2351

on Assets

Emplover Direet Benefit Payments

Plan Participunt’s Contnbutions

Transfor In / Acquisitions

Transfer Out / Divestures

Benehits Pay-outs from Employer

Benehits Payouts from Plan (3.73) (5.35) 1579

Settlements by Fund Manager

Admin [ixpenses / Taxes paid from

Plan Assets

Effeet of Change in Exchange Rarcs

Insumnce Premiums for Risk

Benelits

Actuarial Gam / (Loss) 776 19.56 53.11 20.36 26,80 30,69

Taar Value of Asseis at the Ead 398.54 111715 898.88 25619 Q07.42 572,86

Actual Return on Plan Assets 31.96 94.54 106.16 2809 96.61 63.20
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Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

(iii)

iv)

v)

Net Asset/ (Liability) Recognized in Balance Sheet

(INR in Lakhs)

Particulurs

Gratuity
(MNon Funded)
March 31, 2019

Earmed Leave
(Non Funded)
March 31, 2019

Pension
(Non Funded)
March 31, 2019

Gratuity
(MNon Funded)
March 31, 2018

Eamed Leave
(Non Funded)
March 31, 2018

Pension
(Non Funded)
March 31, 2018

Present Value of Funded
Oblbiganon

493.02

435.16

53.908.62

376,41

5577.07

Fair Value of Plan Assets

398.54

1,117.15

9488

Q0742

7286

Present Value of Unfunded
Ohbligition

Funded Seatus [Surplus/(Deficit)] -
Para 64(a) of Ind AS-19

(94.48)

(681.99)

(3,000.75)

(315.70)

33102

{5:404.22)

Unrecognised Past Service Costs

Amount not Recognised as an Asset
[Limit in Para 64(b) of Ind AS-19]

Net Lithiliy

(94.48)

(681.99)

(5,001,757

(31570)

3302

(5,434.23)

Recopnised i Balance Sheet

(D448)

(681.99)

(5.000.75)

(B315.709)

33L02

(5,404.22

Net Balance Sheet Asset [/
Liability recognised at the end of
the period

(651.99)

(5,009.75)

(315.70)

33102

(5,404.22)

Present Value of Encashment
Obligation

389.20

Present Value of Availment
Obligation

45.96

Assumption on March 31, 2019: Discount Rate as per Para 144 of Ind AS-19: 7.

7%

Current & Non-Current Bifu

& Funded Status

(INR in Lakhs)

Particulars

Gratuity
(Non Funded)

Eamed Leave
(Non Funded)
March 31, 2019

Pension
(Non Funded)
March 31, 2019

Gratuity
(Non Funded)
March 31, 2018

Earned Leave
(Non Funded)
March 31, 2018

Pension
(Non Funded)
March 31, 2018

Present Value of Benefit Obligation
- Current

March 31, 2019

256.18

77.63

243.64

472,73

296.53

246.46

Present Value of Benefit Obligation
- Non-cusrent

236.86

357.52

566498

99.15

279.88

5.730.61

Funded Status [Surplus / (Deficit)] -
Current

35.70

460.49

31570

5.404.22

Funded Status [Surplus / (Deficit)) -
Non-current

58.78

4,549.25

Reconciliation of Net Balance Sheet Liability

(INR in Lakhs)

Particulars

Gratuity
(Non Funded)
March 31, 2019

Eamed Leave
{Non Punded)
March 31, 2019

Pension
(Non Funded)
March 31, 2019

Gratuity
(Non Funded)
Murch 31, 2018

Eamed Leave
(Nan Funded)
March 31, 2018

Pension
(Non Funded)
March 31, 2018

Net Balance Sheet / (Liability)
| recopnised at the beginning

(315.70)

3302

(5.404.27)

(27000

281.49

(3,051.24)

Amount recognised in Accumulated
Other Comprehenstve Income /
(Loss) at the beginning of the
penixd

[23.32)

(217)

(Accrued) / Prepaid benefit cost
(hefore adjustment) at the beginnmng
of the penod

(292.38)

33102

{5,402.05)

(278.00)

28149

(5,4151.24)

Net Periodic Benefit (Cost) /
Income for the period excluding

Paca 64(b) of lnd AS-19

(43.87)

2344

(475.51)

(63,25}

(80.48)

{46:4.20

Employer Contribution

11412

120.54

235.65

48,88

130100

11339

Employers' Dhrect Benefis
Payments

Amount not recognised as an Asset
[Limit in Para 64(b) of Ind AS-19)
— Opening Figure of March 31,
2018

{Accrued) / Prepasd benefit cost
[Before Adjustment] at the end of
the Penod

(224.13)

068199

(5,641.91)

(292.38)

331.02

(5A02.05)

Amonn recogmised s Accumulated
Other Comprehensive Income [/

(Lasss) at the end of the perind

129,64

63216

(23.32)

217

Acgustion / Divestures / Transfer

Effect of the Limit in Para 64(b) of
Ind A5-19

Net Balance Sheet Asset /
Liability recognised at
the period

(5,009.75)

(315.70)

331.02

(5:404.22)
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Bihar State Power G ion Company Limited
Notes to accounts for year ended March 31, 2019
(vi) Amount Recognized in S of Profit and Loss (INR in Lakhs)
Gratuity Eamed Leave Pension Gratuity Eamed Leave Pension
Particulars (Non Funded) {Non Funded) (Non Funded) (Non Funded) (Non Funded) (Non Funded)
March 31, 2019 March 31, 2019 March 31, 2019 March 31, 2018 March 31, 2018 March 31, 2018
Current secvice cost 25.78 35.85 64.76 27.79 40.41 61.15
Net Interest cost 20.10 (30.40) 410.75 35.46 (30.67) 403.04
Actuaral (gain)/loss on obligations (235.89) 70.73
Cost Recognized in P&L,|
(A+B+C) 45.87 (230.44) 475.51 63.25 80.48 464.20
(vii) A gnized in Other C ive I (OCI) (INR in Lakhs)
Gratuity Eamed Leave Pension Gratuity Eamed Leave Pension
Particulars (Non Funded) (Noa Funded) (Non Funded) (Non Funded) (Non Funded) (Non Funded)
March 31, 2019 March 31, 2019 Macch 31, 2019 March 31, 2018 March 31, 2018 March 31, 2018
Opening Cumulative Other 2332 316
Comprehensive Income
Actuarial Loss / (Gain) on DBO (145.21) (216.33) (581.22) 43.68 97,53 41.85
Actuarial Loss / (Gain) on Assets (7.76) (19.56) (53.11) (20.36) (26.80) (39.69)
Amortization Actuatial Loss / (235.89) 70.73
(Gain)
Net incteasing in OCI (152.97) (634.33) 23.32 216
Total Recognised in Other (129.64) - (632.17) 23.32 - 2.16
Comprehensive Income
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Bihar State Power Generation Company Limited
Notes forming part of the Financial Statements

40

Sensitivity Analysis (INE in Lukbs)
Assumption Graruity Eamed Leave Pension
Change in o Inereage in Change in o Inirease in Change in = Inercase in
arch 31, Ll - biliry
As at M 31, 2019 o pai Lsabliry DEO ™ po ity DBO " 0 Liabyiliy DBO
Ihscount Rate £ 100 Basis Points 6,12% 46286 (30,17 6T 40472 (30.43) B 5.050.83 (251.79)
T 520,74 M2 B.28% 47117 36.01 469 6,185.92 2710
Salary Growth Rare % 100 Basis 4369 514,54 2152 B0, 47124 6.08] 4.34% 0, 105.07 25645
Points LGRS 465,93 {2300 7.0V 404.31 (30.85) WG 5.662.40 (24629
Attrtion Rate = 100 Basis Points 1.39% 494.92 1.90) EX 45214 16.98 1. 14% 5.975.05 6143
ENED 490,89 (213) L A2%| 41591 (19.25) S1.25% 583617 (7245
Mortaltty Rate + 10% UP (G2 493,12, 2,10 01205 435,08 152 .06%% 591273 3601
Change in [ncresse in Change in fncrease in Change in = Increase in
Az ar Masch 31, 2018 % pii Liahitiey DBO - pii Liakility DBO pti Liabilisy DEO
Dhsgenmy rane
Medical Cout Rate
Salary growth rate
"
Category of investment in Plan Assets
Cate, of Investment Jojof fairyalue
Bory of plan assets
Futels maniged vy Insurer 100%
Change in Plan Assets
Maturity Profile of Deferred Benefit Obligation {at Discounted Values / Present Values) {INR i Lalchs)
Gratuity Eamed Leave Pension Gratuity Eamed Leave Pension
Year (Non Funded) | (Non Funded) | (Non Funded) | (Non Funded) | (Non Funded) | (Non Funded)
Mucch 31,2019 | March 31, 2019 | Murch 31, 2019 | March 31, 2018 | Maech 31, 2018 | March 31, 2018
.10 1 Year 4701 561.02] 524.40 120:32] bl AB4.65
1 115 2 Year 086 331 561.15 133,07} 95,98 41977,
2t 3 Year 4000 30T 59189 I8 1) 53.7H| 438,76
3o 4 Yeur 35571 2502 61812 31,00 43,510 47529
4 10 5 Year 25.74| 287 64424 1683 2604 513.55]
5 1o 6 Year 1256 2216 530.22]
6 Y ear onwards 265,98 206455 290853 =120 24042} 121082
Payouns dbove 10 yeirs [

Note =

> The Company's Liability towards long-term defined employee benefits  leave encashment, gratuity and pension have been determined throagh Actuarial Valuation by Independent Actuaries nsing the Projected Unét Cost Method.

> VVide BSPHCL Letter No. 164, dated Jannary 25, 2019, the Company has set-up a dedicated Pension Section for centralized disbursal of terminal bengfit obligations of the Company as well as its fowr subsidiaries, vig., South
Bibur Power Distrtbution Company Limited, North Bihur Power Distribution Company Limited, Bibar State Power Transmission Company Limited and Bibar State Power Generation Company Limited.

B Accordingly, for factlitating proper companison of the Company'’s Finandal Statements on a year-on-year basis, the Company bas recast its Terminal Benefit Obligations as per the latest Aetuarial Report, dated August 06, 2019,
duly factoring the changes having tuken place on account of the aforesaid Centralization.
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Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

41 Disclosure in respect of Indian Accounting Standard (Ind AS)-20 "Accounting for Government Grants
and Disclosure of Government Assistance"
The break-up of total grant in aid received for various purposes is as under: -
(INR in Lakhs)
Grant received for 2018-19 201718
Capital Grant - 676.09
(i) Capital Grant & Subsidies (INR in Lakhs)
Particulars 2018-19 2017-18
Opening balance 59,732.16 1,75,349.26
Add: Additions during the year - 676.09
Less: Deferred Income/ Adjustment - 58,039.07 1,16,293.19
Less: Refund of Grant - -
Closing balance (A) 1,693.09 59,732.16
42 Disclosure in respect of Indian Accounting standard (Ind AS) 17 "Leases"
A Aslessor
Operating Lease
(i) Description of major lease agreements
Company has entered into the transfer scheme with Government of Bihar (Gob), NTPC, BSPHCL and its
subsidaries to provide the land (911.84 acres) of Barauni Thermal power station (BTPS) to NTPC at the
lease rent of Rs. 1 pm. The lease term is of 33 years. BSPGCL will hand over the physical possession of the
Land, free and clear of all encumbrances to NTPC.
There is no material Future minimum lease payments under non-cancellable operating leases
B As lessee
Company has not enter into any significant non cancellable lease arrangement.
43 Disclosure in respect of Indian Accounting Standard (Ind AS)-33 "Earnings Per Share(EPS)"

i) Basic EPS

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the
entity by the weighted average number of Equity shares outstanding during the year.

(INR in Lakhs)
. For the year ended | For the year ended March 31,
. March 31, 2019 2018
Profit (loss) for the year, attributable to the - 1,342.91
owners of the company- For Continuing
Operations (A)
Profit (loss) for the year, attributable to the (29,912) (5,04,515)
owners of the company- For Discontinuing
Operations (B)
Profit (loss) for the year, attributable to the (29,912) (5,03,173)
owners of the company- For Discontinuing
Operations & continuing Operations (C)
2,27,67,98,031 2,10,54,22,395
Weighted average number of ordinary shares
for the purpose of basic earnings per share (D)
Basic EPS(A/D)- For Continuing Operations - 0.06
Basic EPS(B/D)- For Discontinuing Operations (1.31) AP@"”C‘\ (23.96)
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Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

ii) Diluted EPS

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the entity (after adjusting
for interest on the convertible preference shares) by the weighted average number of Equity shares outstanding
during the year plus the weighted average number of Equity shares that would be issued on conversion of all the

dilutive potential Equity shares into Equity shares.

(INR in Lakhs)
Particulars For the year ended March| For the year ended March
31, 2019 31,2018
Profit attributable to equity holders of the owner adjusted for - 1,343
the effect of dilution (A)- For Continuing Operations
Profit attributable to equity holders of the owner adjusted for (29,912) (5,04,515)
the effect of dilution (B)- For Discontinuing Operations
Profit attributable to equity holders of the owner adjusted for (29,912) (5,03,173)
the effect of dilution (C)- For Discontinuing Operations &
continuing Operations ~
Weighted average number of Equity shares adjusted for the 2,27,67,98,031 4,64,35,16,515
affect of dilution (D)
Diluted EPS(A/D)- For Continuing Operations - 0.03
Diluted EPS(B/D)- For Discontinuing Operations (1.31) (10.86)
Diluted EPS(C/D)- For Discontinuing Operations & (1.31) (10.84)
continuing Operations
Assets hypotecated as security
The carrying amount of assets hypothecated as security for current & non current borrowings are:
(INR in Lakhs)
For the year ended March| For the year ended March
o 31,2019 31,2018
Non-Financial Assets
Non Current
Hypothecation/ pledge 5,98,436
Total Non Current assets - 5,98, 436

Disclosure in respect of Indian Accounting Standard (Ind AS)-105 "Non-current Assets Held for Sale and

(i) Description of arrangement

As per Transfer scheme dated June 27, 2018, management decided to transfer properties, interest, rights, specified
assets and specified liability of Barauni thermal power station (Stage 1(unit 6 and 7) & Stage 2(unit 8 and 9)- Plant
situated at Begusarai, bihar) for a consideration of INR 4,343.60 Crores on as a where basis. Stage 2 Plant was under
construction and further work of construction will be carried out by NTPC. Company has also make arrangement to
transfer equity contribution in two of its joint venture i.e (Nabinagar Power Generating company Limited & Kanti Bijli

Utpadan Nigam limited) to NTPC Limited at face value.

Further, company has provide the land(911.84 acres) of Barauni Thermal power station (BTPS) to NTPC at the lease
rent of Rs. 1 pm. The lease term is of 33 years. BSPGCL will hand over the physical possession of the Land, free and

clear of alt encumbrances to NTPC.

Company has agreed with NTPC that the decommissioning of BTPS Stage 1 (unit 1 to 5) will be done by NTPC and

shall be disposed off in most efficient manner.




Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

(ii) An analysis of the single amount in profit & loss classified as Discontinued operation/Asset held for sale
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(INR in Lakhs)
Particulars For the year ended March 31, | For the year ended March 31,
2019 2018
Revenue from sale of power - -
NBPDCL 725.06 605.50
SBPDCL 851.16 782.95
Other Income . =
Miscellaneous Receipts 0.59 1.81
Interest Income
Interest from Bank Deposits 109.01
[nterest other than on Bank 5,5683.27
Other receipts
House Rent Recovery 1.91
Other Income A 485.91
Less: -
Generation of Power
Fuel Consumption 997 .44 1,618.93
Operating Expenses 469.42 560.60
Employee Benefit Expenses =
Staff Welfare Expense - 0.01
Salaries & Wages 3,059.40 474.84
Terminal Benefits (753.65) 158.94
Over Time 1.39 1.40
Finance Cost -
Interest on Other Financial Insttution Loan 24,908.58 -
Interest on Working Capital Loan 2,423.37 -
Bank Charges 21.96 -
Depreciation and Amortisation Expense - -
Depreciation 0.68 2,284.66
Other Expenses:-
Repairs and Maintenance of Assets
Building 1.00 1.57
Vehicle 0.51 0.03
Civil Works 1,010.98 15.99
Office Equipment 0.90 0.32
Lines, Cable Network Etc. 97.49 38.47
Plant and Machinery 2,985.31 152.81
Hydraulic Works B .
Furniture & Fixtures 0.43 0.06
Others 1.91 0.01
Entertainment Expenses 8.67
Telephone & Mobile Expenses 8.28
Net Prior Period Items 368.00
Audit Fees -
- Statutory Audit Fees 0.94
Printing & Stationary 3.81
Postage & Telegram 0.41
Advertisement Expenses - 2.86
Fees & Subscriptions 36.63 8.90
Travelling Expenses 110.97 14.57
Consultancy Charges 3.62 7.47
Legal and Proffessional Chages 390.14 48.01
Miscllenous Expenses 40.80 5.59
Freight Charges 245 017
Home Guard/ Security Guard 1,466.84 0.59
Insurance Charges - 0.03
Impairment loss on non- current asset held for Sale - 5,00,510.88
Total (29,911.77) (5,04,515.45)

3%



2

R e /e

3
=)
= J
>
~
> )
=)
2

Bihar State Power Generation Company Limited
Notes to accounts for year ended March 31, 2019

(iii) Contingent Liability
Contingent Liability: 1. Amount due to different suppliers of Coal & Oil and other contractors of BIPS on account of assets of BTPS
transferred to NTPC is subject to reconciliation. However, the actual amount is not quantifiable as on the date of reporting.

2. An amount of Rs 4,093.40 Lakhs is attached from Bank Account from ACIT(TDS) on 06/03/2018, the Case is in Appeal at CIT(Appeals)
for the assessment Year 2013-14, 2014-15, 2015-16,2016-17 & 2017-18.

3. An amount of Rs 872.17 Lakhs is under appeal to CIT (A) for the A.Y. 2016-17,

(iv) Approval of financial statements
The financial statements were approved by the board of directors in the meeting held on 27.09.2019

(v) Figures in Financial Statements have been rounded off to the nearest lakhs(except number of share) and previous years figures
have been re-grouped, re-arranged wherever necessary to make them comparable with those of the current year's figures.

As per our report of even date attached
For Jha & Associates

Chartered Accountants

Firm Registration Number: 01195C
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Partner Chief Financial Officer Director (Finance) Managiog Director
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